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ABSTBACT 

This grades 7-9 teachers guide is oi)ei_of . f ive 
resource guides to aid teachers in helping students , in South Dakota' 
to achieve a high degree of economic literacy* It is, felt that 
schools must prepare students at all grade levels tq dev^^lop an 
understanding of the economy in which they live* This guide was 
specifically prepared to* assist elementary and secondary school 
t^achersy preservice students ^ and others interested in economic 
education with the identification and location of important economic 
concepts that are contained in the vast array of teaching materials 
and texts available in the social studies, and gives suggestions as. 
to how these concepts might be taught at different grade levels* - 
Fifty-four economic concepts such as banks^ ef f iciency^^axkets^ and" 
urban problems are included in this guide* Onder each concept the 
followil&g ihforaatibn is recorded: the grade levels the source in^ 
which (docatedy the author and/or pul^lisher, a brief summation of it^ 
and the page on which it is located in the source* Besource users are 
encouraged to add^ delete^ or adapt these concepts to their own needs 
and preferences* (Author/ND) ^ ^ • • 
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* reproducibility are often encountered and this affects the quality * 

* of the microfiche and hardcopy reproductipns EEIC makes available ♦ 

* via the ERIC Document E^pxoduction Ser^rice (EDBS) * EDES is not; * 

* responsible for the quality of the origina.1 document* Beproduciions ♦ 
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PREFACE 



Economic Concepts: 7-9 has been developed as an aid to teachers in 
working toward helping the students in South Dakota achieve a high degree 
of economic'li teracy. To be effective, our schools must prepare students 
at all grcfde levels to develop an understanding of the?, economy in which 
they live. , 

This resource guide was specifically -prepared to assist elementary and 
secondary school teachers, pre-service students, and others interested in 
economic jeducati on with the , identification and location of important economic 
concepts that are contained in *he vast array'of teaching materials and texts 
available in economic education and how these concepts might be taught to 
students a^t different grade levels. 

Economic Concepts: 7-9 is the third of four resource guides which are 
being developed. The basic material previewed and i|[entified in^this guide 
are those socia-l studies texts and 'teacher' s guides which are available^in 
the Library of the Center for Economic Education at The University of South 
Dakota. 

In no way is this document all inclusive. There are many other teaching 
materials- and* texts avai Tabled 

'Under each concept, the following information was recorded about each 
concept: grade level; the source in which it is locked; the author -or 
publisher; a brief summation of it; and the page on^ which it is located. 
Although 'the grade level designations, are, for the most part, those recommended 
by the authors of the material indexed here, a concept for Grade 7 youngsters 
is probably suitable for Grade 8 youngsters and. so forth. 

Resource users are encouraged to add, delete or adapt these concepts, 
to their own ne^ds and preferences. 

Economic Concepts: 7-9 was. prepared by Professor Milo F. McCabe, Director 
of the Center for Economic Education.>. He v/as assisted by Ms. Janet El rod. 
Research Assistant. Special considerations are extended to ♦Ms. Nancy Renner, 
Ms. Mona FenneK^ and Ms. Cabrini Engelhardt for their diligence in typing the , 
various drafts. 

This resource guide is part of a curriculum materials project funded by 
a grant from the Division of Elementary and Secondary Education within the 
Department of Education and Cultural Affairs tp the South Dakota Council on 
EconomiG Education. /r 



Mil^D F. McCabe, Director 
Center for Economic Education 
University of South Dakota 
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Grade 9^ 'Economic Education for Washington Schools:* ' 7-9 , (DEEf). 
One characteristic of a growing economy is a shift from reMance on 
agriculture and forestry to industry, trade and sisrvices. Page 10. 

. -Grade 9, - Teaching a Course in Personal Economics : Cctnfielrf, J.C.E.E. 
In th6 farming stage of economic development, man learned how to plant 
seeds and* grow fiis own food. » Page 10. - 

. Grade '9, Teafching a Course in Personal Economics : Canfield, J.C.E.E. 
The use of modern farming equipment^ has enabled the agricultural sector' 
of the economy to produce more crops with fewer workers; therefore, the • 
number of farm workers has been declining in numbers for many years. 
'Pagers. . ^ , - 

BANKS ' ' " ■ ,\ ' 

Grade 8> Economic Education Experiences of Enterprising Teachers , Kazanjtan 
Awards Publication: 'Number. 10. 

Cormercial banks create the major 'portion of our money supply. They 
perform the lending function much more efficiently than individuals. Page 52 

Grade 8, Teachers Guide .to Economics: Grade 8 , Oregon DEEP, 

An improved banking system helps t>0 provide capital for private vedtijres. 

Page 48. . - . ^ ^ 

« • < 

Grade 8, Teachers -Guide to Economics: ,Gpade 8 , Oregon, DEEP. 
An efficient monetary- system makes it easier for peopTe in one place, to 
• ' do business with J;hose in another. This encourages specialization and helps 
economic growth. Page 5^. , . 

Grade'^8, Teachers Guide to Economics: Grade 8 , Oregon DEEP. 

Banks help economic growth by lending money to people who want to start 

new enterprises. Page 54. 

Grade 8, Teacher^s Guide to Economics: Grade 8 , Oregon DEEP. 

The Federal Reserve Board attempts to secure economic stability and economic 

growth by making^ it easier or harder for banks to lend money. Page 92. , 

Grade 9, Economic Education for Washington Schools: 7-9 , (DEEP). 
Most savings go into financial institutions (banks, insurance companies, 
savings and loan associations, pension funds).' These financial institutions 
. then lend the savings to businessmen, farmers, home-builders, etc., who 
invest the money in capital goods. Page 5. ' *" ^ 

Grade 9, Economic Themes in United States History : Calderwood, J.C.E.E. 

A^v i l^ ' il port of 011 ^ hi ^tnry ha^ been the various controversies over our 

money and banking <:y<:i-pm . Ur i^kf ti i ' k v;ii^tnry a \/pr 'thp Sprnnd Bank of the. 
United States in 1832 meant that we did not have aceTvfrTTlTari^^ 
Federal Reserve System started operations in 1914. Much of the intervening 
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period was characterized 'by chaotic developments and 'bitter controversy 
in the field of money and banking* But the absence of a strong central 
control over the money supply did permit the economy to expand rapidly. 

More recently, one of the functions of Ihe Tedefal Reserve is to, regulate 
the money supply in such a way as to promote economic stability In the 
short- run and economic growth i-n the long-run. Page 7. 

Grade 9, Teaching a Course in Personal Economics : Canf^ld, J.C.E.E.\ 
A bank is one of the many sources from' which an individual may borrow 
money. Page 3. ' • ^ , 

Grade 9, Teaching a Course in Personal Economics : 'Cahfield, J.C.E.E. / 
,A bank savings account is a convenient place for the consumer to save his 
money. Page 48. , . • ' 

BORROWING: CREDIT ' * 

Grade 7, Economic Education Experiences of Enterprising. Teachers , ^Kazanjian 
Awards Publications* Number 10. - \ 

A person with money which is not needed foif'present expenditures can lend, 
out his money aad receive interest as a return on his investment. Page 50.^ 

Grade 9, Tei^ching a Course in Personal Economics : Canfield, J.C.E.E. 

A borrower Supplements his buying power through the use of consumer credit. 

Page 1. * 

Grade 9, Teaching a Course in Personal . Economics : Canfield, J.C-*E.E. 
^ Borrowing enables a person to buy a good or service now, such as a home,- 
television set or medical services, rather than later. The loan must be 
repaid. out of future income rather than Present income. People who borrow 
rtibney* or buy on time, normally pay interest or a finance charge. ' P.age 3. 

Grade 9, Teaching a Course in Personal Economics : Canfield, J.CE.f. 
Thfire are many types of credit, but a good ruTe of thumb is not to buy 
on installment credit unless the product will last at least as long as the 
. payments. The longer the product retains its value after paymen^ts, the 
* wiser Jt is to buy on credit. Page 44. ^ ' 

BUDGETING 

Grade 9, Teaching a- Course in Personal Economics : Canfield, J.C.E.E.^/ 
" The personal budget -is a tool for economic planaing. It includes all 
forms of income, expehditures, saving and investment. .Page 2 ^ 

Grade 9, Teaching a Course in Personal Economics : .Canfield, J.C.E.E. 
The budget calls attention to these expenses that are very important, so that 
^none of these will be overlooked when the monthly income is.idi'vided. , If 
Che budge t fs" carried out a s^^t>^-afffl€4^r^ -with^i^ changes, tjte 

family as a whole will obtain the goods and services tha^t will giv.e it the 
greatest satisfaction. Page 50. • • ' \ : * ^ . • ' • 
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BUSINESS ORGANIZATIONS: TYPES ' . • • . . 

« 

Grade 8, Manpower and Economic Education , Darcy'and PoweLl , J.C.E.E. 
Not counting /arms and spjf-empl^jced professionals, J ike doctors and lawyers, 
there are about five million business firms in the United States. One million 
.businesses are organized as corporations; nearly one million. are partnerships; 
and three million are 5ole propi?1^torships. Page 64. 
* 

Grade 8, M^npov/gr and Economic Education , Darcy and Powell, J.C.E.E. 
A corporation is a form of business organization that gives the firm a 
separate legal existence. Page 65. ' ^ \. . 

Grade 8,- Teacher$ Guide to Economics:' Grade'8 , Oregon DEEP. , 
Many big businesses were i'ounded by. one man or by a f^w, but mpst of them 
were organized as corporations and mc)st of them ir6 now run b^ professional 
managers rather than by the founder or his relatives.' Page 80. « V . 

*' Grade 9, Economic Themes in United States History : Calderwood, J.C.E.E. 
The corporation has replaced the one-man family-owned business as the 
' principal form of legal organization in business'. This is because the 
• xQrporation is a more efficient way ot raising capital on a large scale 
, ' and begatise of\.certain legal advantages such as limitecj. liability, 
transferability of ownership; and cqntinuity of existence. Page 8. 

~ Grade 9, Economi.c Themes in jjhited Stat-es- History :. Calderwood', J.C.E.E. 
, " Today the ownership of most , large businesses .has passed itito, the hands of 
millions of ordinary citizens^ Jhese .stockholders; h?ye'*lega^ owne^sW^^ ' 
^and they risceive inconje -from 'the business:, bfit'*^tKey:. exercise little or„no 
control over how the bu-s^irie^s is r^unc. [The actual power of decision-making 
' now rests in the hands of a professional managerial class. These men work 
' /(>rimarily for. salaries; Page 9. > ' 

CHOIC£^^KlMG: SCARCITY ' 

* *Gfad€ 8, 'Economic Readings for-S'tudents of Eighth Grade U.S. History , 
^ /Pittsburgh DEEP. . ^ y . 

From* the' beginning,* the Pilgrims were faced with the need to make economic 
choices.' Page 6. " - ' . . 

Grade 8, Manpower and Economic Education , Darcy* and Powell, J.C.E.E. 
Looking at the world economy as a whole, we can readily see that. there are 
not enough goods and services available to satisfy all the wants that men, 
' women and children can think up. Page 45. 

.Grade 8, Manpower and Economic Education , Darcy and Pbwell-, J.C.£.E. ; 
Values are standards that people use to make choices and decisions about . ^ 
, : important matters. ' Page 309. . . - * 

• Grade 8, Teachers- 'Ma*n(J*al 'for Economic ^Readings for Students of Eiighth Grade 
, U.S. History , PittsbCirgb DEE4^. ^ [ 

l-JtoL^o^ciet^ in history has ev.er had enough productive resources to prpduce all 

of the goods anOerVi^s tha^-1-1 -of-its people wanted. Page 1. 
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CHOICE MAKING: SC^CITY 



Grade 8. Teachers Manual for Economic Readings for Students of Eighth Grade 
U.$> History , Pittsbi/rgh DEEP. 

Even as resources become more available\ scarcity ^till exists. • As'more ^ 
resources become available more alternative uses become possible, and more^ ' 
choices have to be made. Page 15. ' . * * \ 

Grade 9, Economic Education Experiences of Enterprising Teachers > Kazanjian 
Awards Publication: Number 10. ' 

Values affecJ^t economic decisions and goals. .J^age 43. * * 

Grade 9, Economic Education for Washington Schools: 7.-9> %(DEEP) . 
Productive resources are* relatively scarce; therefore, choices must be made 
among alternatives, i.e., all people, must make economic decisions. Page 1. 

' ■ " ' • . 1 

Grade 9, Economic Education for Washingtoy^Schools: 7-9, (DEEP). — 
Growth is characterized by changes 1n consumer tastes. This means that some 
businesses will contract and others will expand. Page 14. 

Grade 9, Economic Readings for Students\of Ninth Grade Social Studies, 
Pittsburgh DEEP. \ , ' \ 

All resources are limited, including timk; therefore, people must also make 
decisions on how to spend_their time; Page 3. * * ' . . : 

Grade 9, Economic Readingsfor Students of\Ninth Grade Social Studies , 
Pittsburgh DEEP. ] I - I ~ ^ ^ ' v 

Economic system is the blanket term used ^o refer to ^11 of the decisions 
a society makes cbncernihg the allocation |)f its resoLjrces^. Page 3L i 

Grade 9, Economic Themes in United States History : Ci^Jderwood, J.C.^E.E. 
The central economic problem in every society j\s that man has a multiplicity 
of material wants but is unable to Satisfy all of them because of the relative 
scarcity of the means of production. This fundamental fact of ever-growing 
wants and limited means gives rise to the need for constant decision-making 
by both individuals and society as awhole. Page 3." 

Grade 9, TeacKing a Course in Personal Econom.ics: Canfield, J.p.E^E.. 
Patterns of consumer spending differ accoiJrding to the numblbr of people 
in the jhojjsehold, their age^, special needs related to heallth, and so on. 
These patterns change during the consumer's life cytle. ^ nage 3. * « < • 

Grade 9, Teaching a Course! in Persorlal Economics: Canfield, J.C.E.E. 
Since the nation'^ resources can be used to produce private or public 
goods'and services, a choice must be made, " 

In' the private sector of the economy, the market mechariisin is used. 
Individuals make decisions to. buy a(id seH goods and services, and 'resounces 
are allocated on the^ basis' of* these decisions. Page 4. 
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CIRCULAR FLOW OF GOODS AND SERVICES 



1 



Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E. 
Consumers spend money in the output market to Jsuy goods and services from 
business firms. These^expenditures are like dollar votes that give 'signajs 
to business, telling them what to produce. -The market is a communication 
system, with the signals given by the dollars that people spend. When the 
business firms receive. the signals in t^e-crutput market from consumer 
* households, they can make (and c-htfhgeT their plans concerning what an^ , 
how much to produce. They then turn to the input market and bur the ^ 
resources they need to produce the goods^ and services that are demanded 
by consumers. Page 21. ' 

. ' Grade 8, Manpower and Economic Education , Darcy and Powell, J.C.E.E. 

The circular flow model helps explain how the market is organized-T3nd how 
*,it operates. The circular flow modeT shows how consumers buy goods and 
'services in ttie output market. It illustrates 'how resource owners sell ^ 
their prjoductive ^services in the input market. It shows also how business 
. .firms buy'in the input market and then sell in the output market. Page 54. ^ 

^ Grad.e 9, Economic Readings for Students'of Ninth Gre^de Social Sciences , 
' Pittsburgh DEEP. 

Money flows to the government mainly in the form of taxes. Money flows fro|n 
government to^ perform the services for which the govejrnment was created. 
: .P^ge^86\ . • \ 

'CITY PLAN NING 

^ ■ .>! « 

Grade 8, Economic Education for Washington Schools: 7-9, (DEEP). " ^" 
There have been some problems adjusting to population growth and ^ ^ ; 
' ' urbarjizatioa^which the government has attempted to alleviate^ through 
city transportation. planning and urban renewal. P^ge 17. 

COMPARATIVE SYSTEMS ' * 

^Grade 7, Economic Education for Washington Schools: 7-9 , (DEEP). 
Economic system refers to the organized way in which the people of a country 
yse their resources to satisfy their wants. An economic system provides a 
method of making decisions. Page 1. 

Grade 7, Economic Educa^iqn for Washington Schools: 7-9 ,, (DEEP)^ 1. 
Underlying every society is a system of ideas which represent that society's 
values and goals. This system of ideas is called cin ideology. 'An ideology ^ 
guides the .political and economic systems that a nation develops^ Page 9. 

Grade 7, Economic Education for Washington Schools: ^7-9 , (DEEP). 
The low level of economic development at which 'some Countries find themselves 
. ^^tog■ether with factors such as' a largely uneducate(^ citizenry and a Tack of 
national feeli-ng, may make centralized decision-making- seem like the most 
efficient means of achieving'economic progress at first. > Some of these 
countries have engaged in some experimentation with different ways of 
directing 'their economies African countries vary as to the mix of their 
,economic systems. There is frequent change jdue to the unstable political 
structure in some countries. 
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COMPARATIVE SYSTE>1S 

. Grade 8, Economic Education -for Washington Schools: 7-9 . (DEEP). 
In contrast to societies in which the basic decisions on "what", "how", 
and. "for whom" are made by a central authority, the main characteristic of 
the American .Economy is decentralized decision-making by the people. Page 1 

Grade 8, Economic Readings for Students of Eighth Grade U.S. History , 
• Pittsburgh DEEP. - - * 

England's early colonial policies were geared to an economic system known as 
mercantilism. The idea behind mercantilism was self-sufficiency for the 
mother country, England. 'In other words, England wanted her colonies to 
^\ provide her with i;aw mateif^ials like wood and furs needed for production. 

, -'^ The colonies Were also intended to become a market for the goods made in 
England from these raw materials. In this way,, England* s workmen, money, 
capital goods and knowledge of how to make things could be most fully -used 
to produce wealth for England. Page 15^. 

Grade 8, Economy Readings for Students of Eighth Grade U.S. History , 
> Pittsburgh DEEP.^* ^ \ - 

In 1776, Adam SnRth, a teacher at the University of Glasgow in Scotland, 
published a book^alled The Wealth of Nations . In this book. Smith attacked 
the ideas of mercantilism. Smith described an economic system he thought, 
would be more suo|essful in helping nations grow wealthier than mercantilism 
had been. He adv|(cated a free market system. Page 22. 

^ Grade 8, Economic ^Readings for Students of Eighth Grade U.S. History , 
Pittsburgh DEEP. ^ 
Mercantil ijsm was an economic system of government-controls designed to serve 
the needs of the^state. The goal of mercaplsilism was to' make the mother 
country self-sufficient. Under the system of mercantilism the e'conomic 
need of the colonies^ were subordinate to the needs of the mother country. 
Page 23. 

Grade 8, EcQji6mic Readings for Students of Eighth Grade U.S. History , 
Pittsburgh DEEP. 

, The American economy is basically a market economy. Self-interest is the 
prime force in a market economy. Competition regulates the market. Page 34 
^ / 

Grade 8j Manpower and Economic Education , Darcy and Powell, J.C.E.E. 
i An economic system simply refers to the way inl which a society is* organized 
to use its resources. Page 9. 



and Powell, J.C.E.E. 
ically a private enterprise 



Grade 8, Manpdwer and [Economic Education , Dare 
The economic system of the United States is ba! 
system, where indiVidu^als and groups of people own most of the .prodjiCtive 
resources and make decisions as, to how they should be used. -We hav^ 
private property rights concerning natural resources and capital 'goods. 
Page 10. ' , * - > 
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COMPARATIVE SYSTEMS V * . • ' 

* — 

Grade. 8, Manpower and Economic Education , Darcy and PoWell , J.C.E.E, \ 
The economic system of the United States is a itiixtLire of private enterprise 
and government, or competition and monopoly power, of tradition and of the 
market merchanism. But eVenthough- it is a very complicated mixture of marvy^ 
things, it still remains basically a capitalistic system built on the foundation 
of private property, the profit motive, free enterprise, competit;ion and 
market prices. Page 17. . 
^ f 

Grade C Teachers Guide to/Economics: Grade 8 , Oregon DEEP. 
The mSrcantTle economic system of-the colonies was characterized by tight 
l-egcfl controls on prices and^quaMty-, and by measures designed to preserve 
the colonies as sources of raw materials and as markets for English products. 
Page 32. • . ' 

Gratle 8, Teachers Guide to Economics: Grade 8 , Oregon DEEP. ^ 
The i7evolution he'tped to^ substitute a free market economy for the rigid, 
controls of the mercantile system. This free market 'system was characterized 
, by competition among free buyers and competition among free sellers. Each, 
. by seeking to prcJmote his self interest, would promote the general welfare. 
' Page 36. . / . ' -i^ 

' , ( • / 

' Grade 9, Economic .Readings for^ Students of Ninth Grade Social Science, . 
Pittsburgh DEEP. ^ ' ^ * ^ 

All individuals dp not approach decisions concerning how they^wilnuse 
their resources in the same ,way. All men do not have the same goals. In 
the traditional economy, pa^t ways of doing things serve as guides for the 
future,"* Page 34. ' , ^ • ' 

Grade 9» foonomic Readings for Students of Ninth Grade Social Science , 
PittsburghDEEP. 

In some st>cieties most^individuals are relieved of the responsibility 
'of making economit decisions. Decisions are made for them by individuals \ 
;or groups authorized to make these decisions. A society that lets centr^jl^ 
planners make its economic decisions is said to have a command economy. 
. Page 37. > • 

Grade 9, Economic Readings for Students of Ninth Grade Social Science , 
Pittsburgh DEEP. 

In a market economy, supply and_demaiid determine' the price paid for goods 
^nd services in the market. Page 42/ , • ^ 

Grade 9, Economic Readings for Students of Ninth Grade Social Science , 
' ' Pittsburgh DEEP. " 

Individual decision making is the key to the operation of a market economy. 
As consumers, individuals make personal decisions in- the market place by their 
dollar votes; they indicate to the producers the kinds of goods and services 
they would like to buy and the price they are willing to pay. As producers? , 
individuals decide what skills they will develop and how they will use these 
skills. Page 58. ' 
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COMPARAirVE SYS:rEMS , - ' 1 

Grade 9, Economic Them&s in United States History : Calderwood, J.C.E.E. 
Every society, whether is be primative or modern, communist or capitalist, 
is farced jyith answerijig the*basic economic questions of how 'shall limited 
resdurc^s be used; what sheill be produced and in what quantities, and who 
shall recafv^ these good's. ' Every society has to develop an economic system 
-^n organized way pf dealing with ecpnomic issues which will produce 

answers for. them. ^ ^ . , * 

1 

^ ^In the United States, we -try to operate a decentralized economic system 
^ ' in which all iof u§ participate in economic decision-ipaking by being^ 

co/isumers:, biisinessnifn^ farmers, workers, savers and investors; and by 
'.^•.maklng^free. decision's a§ to how we will spend our.^oney, what we will 
'vproduce, .wb.ere we wiDT work, how much we will save and where we will 
invest. All of' thfese individual decisions are registered in the economic 
^institution known ''as the market. In the aggregate or total analysis, 
^ they determine jthe prices of goods and services. Prices, which are 
" determined by the aggregate decisions of everyone who buys and sells in 
markets^ 'in turn influence the behavior of each -of us as individuals. Our 
economic system "fs thus often referred-*to asr a market system or as a 
"price^directed" economy. Page 3. 

Grade 9, Economic Themes* in United States History : Calderwood, J.C.E.E. 
The American tradition is pne of "free enterprise". Yet,, in fact,* we now 
live in a mixed economy. It is a mixed economy because basic economic 
decisions are made no1jl|Brrty by private consumers, businessmen, workers, 
savers and investors iri^he markets but also by the government. In spite 
of a national philosophy favoring a maximum amount of private enterprise 
and a minimum role for government, the government's economic role has grown 
over the years. Page 12. ^ 

Grade 9, Teaching a Course in Personal Economics : Canfield, J.C.E.E. 
As the market became the important method of coordinating economic activity, 
an economic system which would permit the market to function as efficiently 
a5 possible developed. This economic system is termed Capi.talism. Page 11. 



COMPETITION 



Gra,de 8, Economic Education for Washington Schools; 7-9 , (DEEP). 
TheVe has been a decline in the traditional kind of competition which was 
characterized by large numbers of sellers, freedom of entry into industry, 
.identical'^roduct and flexible prices. Page 12. 

Grade 8, Teachers Gu-ide to Economics: Grade 8 , Oregon DEEP. 
As time went on, many industries came to be dominated by a few giant 
corporations. This has caused problems because our economic system 
relies on competition to insure innovation and efficiency and to keep 
prices down. Competition in any industry dominated by three or four 
^arge corporations is much different' than competition in an industry 
with hundreds of small businesses. Page 82. 
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Grade 9, Economic Themes in United States History : Calderwood, J.C.E.E. 
Since the Civil War, we have seen the rise of big business. One reason 
for this growth has at times been the desire to eliminate competition 
through mergers. The operations of Rockefeller's original Standard 
Oil Trust in the 1880' s is a good example of this. Page 9. 

Grade 9,, Economic Themes in United States History : Calderwood, J.C.E.E. 
Traditionally, we have thought of competition as being a state of affairs 
where large numbers of sellers competed with one another in a market and 
where new firms could enter the industry at any time. This old-style 
competition has certainly declined. Many lines of production are now 
dominated by a few firms, and it is certainly not easy for new producers 



A new type of competition has developed. We now have vigorous competition 
between substituteT. We have a broad competition for the consumer dollar. 
We, have vigorous competition in the form 'of attempts to improve the 
product or provide better services. There is competition through advertising. 
Page 10. 

CONSUMERS : CONSUMPT ION: UT I LI TY : DEMAND 

Grade 7, Economic Education for Washington Schools: 7-9 , (DEEP). 
In a developing economy, the people have started to break away from 
traditional ways and want a higher level of living. To achieve growth, ♦ 
people must concentrate on saving, investment, and research, and^ be willing 
to accept the changes that go with growth. There must be people who are 
innovators, inventors, investors, enterprisers an^d consumers who will try- * 
new products and services. Page 16. . ' • . • 

Grade 8, Economic Education for Washington Schools: 7-9 , (DEEP). 
The freedom of consumers to spend their incomes as they please and by 
their. decisions indicate to* producers what ought to be produced, is one of, 
the characteristics of the market economy. Page J.. - ' 

Grade 8, Economic Readings for Students' for Eighth' Grade U.S. History , 
Pittsburgh DEEP. 

Consumer demand includes gdods and services bought by people to satisfy their 
wants and needs. . Business demand includes goods and services bought to be used 
to produce other goods. ^ Government dergand includes all goods and services 
bought by federal, state and local governments. It makes no difference. , 
whether they are consumer or capital goods and 'Services.. Page 46. 

Grade 8, Manpower and Economic Education, Darcy and Powel], J.C.E.E. 
There are 60 million donsumei^ households in the U.S. econon>y.' Together they 
spend nearly half a trillion dollars, a year for the purchase of goods and 
services to satisfy the needs and desires of over 200 million Amprica'ns. 
Consumer spending plays an irnportant role in the Circular' Flow of Economic 
Activity by influencing the over^lj^evel of market demand, and by^ sending 
"dollar messages'' to business firms telling them whiirh particular goods and' 
services to produce for sale in* the market. Page 77. 
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CONSUME-R$: CONSUMPJION: 'UTILITY: ^DEMAND 

In 

Grade 8, Teachers Guide to Economics: Grade Oregon DEEP. 

The 1880* s was a period of rapid economic growth and change, partly because 

of increased demand 'for the output of our economy. Page 75, 

Grade 8, Teachers Manual for Economic Readings for Students of Eighth Grade 
U>$. History , Pittsburgh DEEP. - . ^/ 

For actual output per capita to increase over time feconbmic growth) both 
total , productive' capacity and total effective demand must increase faster, 
than population growth; Sometimes total demand has fallen short of total'^ 
capacity. T^e resujt has been unemployed resources, apd the wasting of '-'l- 
potential capacity. Such periods are usually called depressions or 

* recessions. Page 3. 

Grade 8, Teachers Manual for Economic Readings for Students of Eighth Grade 
U,S. History , Pittsburgh DEEP. 

Increased total demand is a necessary ingredient for economic growth. 
Total demand is the summation of consumer demand, business demand -and 
government demand. Page 52. 

Grade 9, Economic Eduction for Washington Schools : 7-9 , (DEEP).^ 
The purpose of economise activity is to satisfy wants. When people satisfy 
. their wanlis, they arSr'conSumers. Page 1. 

Grade 9, Economic Readings for Students of Ninth Grade Social Science , 
Pittsburgh DEEP. 

Consumption ''is the process by which hu^nan wants are satisfied. The people 
who- are satisfied are called consumers. Page 8. ^ 

Grade 9, Teaching a Course in Personal Economics: Canfield, J.C.E.E- 
^ The Individual plays three roles in economic life: he is a worker, a 
consuHier and a citizen. Page 1. 

• Grade 9,-' Teaching a Course in Personal .E^eopomics : (?^"nf-ield, J.C.E.E. 

If the ii^tems we purchase did not give us satisfaction^^ we would not purchase 
them agai^. ^Jhe satisfaction derived can be measured by total utility or 
marginal ^o^riiity. Th*e higher the satisfaction, the grater the utility we 
place^'on the good. Diminishing marginal utility or marginal satisfaction 
means that each subsequent identical good consumed gives less satisfaction 
to the consumer. Page 9. 

DIVISION OF LABOR: ' SPECIALIZATION: INTERDEPENDENCE \ ^ 

Grade 7, Economic Education for Washington Schools: 7-9 , (DEEP). 
Mbdern .economies are^ based oh specialization and trade. Specialization 
increases productivity by promoting a more efficient use of the productive- 
resources. A' region or country'will specialize in producing the goods that 
use its most abundant and cheapest, productive resources. Specialization 
increases with, technological development.^ As machines and productive , 
techniques become more complex, more complex specialization i5 required,! 
As specialization Increases, the proportions of capital and natural resources 
relative to labor usually increase. • 
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DIVISION OF LABOR: SPECI/\tIZATION: INTERDEPEriDENCE 

Transportation and cormiunication systems are necessary because specialization, 
requires- the exchange af goods, services; money and marskets. 

^ Barriers to trade in the form of tariffs, quotas and control on the ^ 
^'/-^ movement of people prevent the most efficient use of productive resourp.^s. 
The market for consumer and producer goods is restricted and regional 
specialization is hampered. By scaling down these barriers, the si2e of 
the market is increased, leading to more specialization and mass production. 
Producti'on facilities can then be located in the best places for serving 
the market and acquiring the heeded raw materials^ and labor. Page 5. 

Grade" 7, Economic Education fOr Wa'shington Schools: 7>9 , (DEEP). , 
An underdeveloped economy is usually based on agriculture. Job specialization 
is very limited. The lack qf some factor such as capital or skilled labor 
makes it impossible to fully utilize the available resources. Frequently 
th^ere ,are strong elements of tradition which act as barriers to progress. 
Page 15. ^ ^ . 

Grade 8, Economic Education for Washington Schools: 7-9 , (DEEP). 

Then breaking down of .ldie interstate trade barriers under the Constitution 

promoted regional spec^lalization. The invention and growth of communication 

^ and transportation networks facilitated national 'trade. This increased 

. regional specialization and int^rdependenc^i^^ Page *9. 

Grade 8, - Economic Education for Washington Schools : 7-^ , (DEEP). 
Specialization and trade necessitate the use of a medium of exchange. 
Barter and a variety of items ysed as money disappeared as the^ Nations 
money supply increased. The establishment of the First and Second Banks 
of the United States and the Federal Reserve System organized and controlled 
.the nation's monetary matters. Page 10. 

Grade 8, Economic Readings" for Students of Eighth Grade U.S. History ,^ 
* Pittsburgh DEEP. . ' v 

There are limits to the advantages ^f specialization. When the market is 
small, there is no reason to specia'^ize. Specialization produces more goods. 
Therefore, the market economy only works well and profitably when the markets 
are large enough to-sell all these goods. ^ 

After the Revolutionary War, 90 percent of the people were largely self- 
sufficient. The main reason for the large amount of self-sufficiency was 
the high cost of transportation', which kept markets small. ^ Page 25. 

- Grade 8, Manpower and Economic Education , Darcy and Powell , 'J. C.E.E. ' ^ 
Centuries ago, men and women learned they 'could produce more and better 
goods and services by working together as a team rather than working alone 
and trying to be a jack-of-al 1-trades . ' Page 25. 

Grade 8, Manpov/er and Economic Ed ucation; Darcy and Powell, J.C.E.E. 
The division of labor is well developed in the American economy. There is 
^ a great variety df jobs in the United States. There are in fact, according 
to the Federal government's job classificatton system, 479 individual 
occupations which have 23,000 definitions and 36,000 titles. Page 29. 
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DimiON OF LABOR: $PECIALIZATII)N: INTiftQ^PENDENCE 

' Graders, Teachers Guide to Econonyi^j'^ Grade 8, Oregon DEEP. 
The early settlers were very, i^plate'd and had to rely on themselves for almost 
everything. Because of this/^)^,;'couldn* t specialize. A growing population, 

„ i/nprovements in transportcit^^j^^^ development of a uniform currency, and 

lat^r, the elimination of a^ificial barriers to trade encouraged 
V specialization by maklnj^^ea'sier for producers of specialized goods and 
services 4:o find a mrj^ for their products. As specialization increased, 
so did the per capita output of goods and services. Page 14. 
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Grade 8, Teacher;^^ to Economics: Grade 8 , Oregon DEEP. 
The colonies w^efable to produce more when a growing population, impwDvements 
in transportajt^bu and othe^r factors made it possible for individuals to 
become speoi^'lTits at d-ffferent jobs and for the colonies themselves to 
specializ^^ ir/differeht products. Page 22. 

Grade 8, Teachers Guide .to Economics: Grade 8, Oregon DEEP. 
An improved bankvng system helped to provide capital for private ventures. 
The states and the federal government also contributed to the stock of 
capital, particularly by building roads and by other projects which 
made transportation easier, thus contributing to regional specialization. 
Page 48. . * 

Grade 8, Teachers Guide to Economics: Grade 8 , Oregon DEEP. 
A number of innovations stimulated economic growth during the mid-1800' s. 
These included mechanical inventions, improvements in the transportation 
system, national banks and other new financial institutions. Many of the 
innovations contributed greatly to the specialization and expansion of the 
north, south and. the west. Page 60. 

Grade 8, Teachers Guide to Economics: Grade 8, Oregon DEEP. 
An improved transportation system makles it easier for people to 
specialize. Page 76. ■' 4 

Grade 8, Teachers Manua.1 for Economic Readings for Studejits of Eighth 
Grade U.S. History , Pittsburgh DEEP. > 

Specialization creates interdependence. Page 15. ^ 

Grade 8, Teachers Manual for Economic Education for Students of Eighth 
Grade U.S. History , Pittsburgh DEEP. ^ 
Greater productivity is achieved thrpugh specialization than through self- 
sufficiency. A profitable market economy requires a market large enough to 
support specialization. Transportation and communicatibn facilities had to . 
be developed in the United States before a, thriving market economy could 
develop. Page 37. 

Grade 9, Economic Readings for Students of Ninth Grade Social Science , 
Pittsburgh DEEP. 

Within societies, man divides the work that has to be done. As each individual 
concentrates on the work ^he does best, more work is accomplished. There is 
then more tq share and everybody profits. As men become specialists, they 
become more dependent on each other. 



12 • 

00018 



DIVISION OF LABOR: SPECIALIZATION: INTERDEPENDENCE . 

» ' The machine was a link that tied men together. Many men were-needed to 
run the large, complicated machines that man invented. These men could 
no longer farm, sail and trade, yet they*still needed the goods produced / 
.by the fanner, the sailor and the trader.^ They depended upon the labor 
of each other to provide for these neecls.* The voen who worked the machines 
also produced goods that' the farmers, the sailors and the traders wanted; 
and ,as their wants increased these men became more interdependent. Page 69: 

Grade 9, Economic Readings for Students of Ninth Grade SociaJy Science, 4-.-/ 
Pittsburgh DEER, ? ' ; 

Once man becamg interdependent, the satisfaction of one man's wants tould 
be prevented by another man's decision: If a tribe's hunters decide not 
to hunt, warriors might starve. If steelmakers decide not to produce steel, 
automakers might be put out of business. The far reaching effects of 
interdependence makes it necessary for men to have some kind of control 
over the decisions of others. Page 70. , ' 

Grade 9, Teaching a Course in Personal Economics : Canfield, J.C.E.E. 
Output of a nation is increased by having individuals specialize and 
become efficient in fewer operations in the overall production process. 
Specialization creates economic interdependence whereby all workers must 
depend on many other workers to supply the required goods and services. 
Specialization has sometimes resulted in a loss of pride and creativHy 
involved in production. The worker is engaged in such a small part 
of the production process that in many cases he does not know what the 
finished oroduct looks like. Page 20. 

ECONOMIC FACTORS AFFECTING THE GROWTH AND DEVELOPMENT OF CITIES AND BUSINESSES 

^ ' ' ■ ^ : ^-1— 

Grade 8, Manpower and. Economic Education, Darcy and Powell, J.C.E.E. 
Technology has, on balance, surely been a great blessing to mankind . * 
despite the fact that some of the benefits have been offset by costs. ^ 
There should be no thought of deliberately slowing down the rate of 
technological advancement. The task for the decades ahead is to direct 
technology to the fulfillment of important human purposes and seek to make it '-"^-^ 
more meaningful rather than merely more productive. ,Page 85*. 

Grade 9, E conomic Education for Washington Schools: 7-9 , (DEEP). 
Some of the characteristics of a growing economy are a growing population, 
a shift from reliance on agriculture and forestry to industry, trade and 
services, and a heavier concentration of people in cities. Page 9. 

EFFICIENCY 

' Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E. 

One important goal that the American people have set for their economy is / 
full production. We want to make full use of the productive resources that' 
are available, and to use these resources efficiently. Our nation feiels 
so strongly about the importance of this goal that Congress passed a law 
(The Employment Act of 1946) making it the responsibility of the federal 
government to "fxromote maximum employment, production and purchasing power". 
Page "Bo. 

• ' ' 13 . ; 
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Grade 8, Manpower and Economic Education , Dardy and Powell, J.C.E\E, 
Gre'ater efficiency is one possible cause of economic growth. Page 274. , 

Grade 8, Teachers Guide to Economics: Grade 8 , Oregon DEEP, 
' Big businesses emerged after the Civil War and have played a major role 
in our economic system ever since. Such businesses are sometimes able 
to use very efficient methods of production that cannot be used by, 
smaller firms. Page 78. 

Grade 8, Teachers Guide to Economics: Grade 8 , Oregon DEEP, 
As time went on, many industries came to be dominated by a few giant . 
corporations. This caused problems, because our economic system relies 
on competition to insure innovation and efficiency and to keep prices 
down. Competition in an industry dominated by three or four large 
corporations is much different than competition in an industry with 
^hundreds of small businesses. Page 82. 

Grade 9, Economic Education for Washington Schools: 7.-9 , (DEEP). . 
Increasing productivity means that one worker working one hour can 
produce more than formerly. Such an increase comes partly from greater 
skills and knowledge acquired by workers, partly because they have 
I newer and more efficient machines ^ith which to work, and partly because % 
of. more efficient management by their employers. ^ Page 11. 

FACTORS OF PRODUCTION: GENERAL (CAPITAL, LABOR, LAND, MANAGEMENT) 

» Grade 7, Economic Education for Washington Schools: 7-9 , (DEEP). 
The productivity capacity of a country depends on the quantity and 
quality of the productive resources available, including natural resources, 
the labor element, the availability of capital and the level of technology. 
Page 5. ^ ' ' " 

Grade 7, Economic Education for Washington Schools: 7-9 , (DEEP), 
The supply of natural resources of a country is a factor in its economic 
growth. Natural resources make growth possible; but capital, labor and 
technology will determine how they are used. Poor supplies of some natural 
resources may be compensated for by developing other resources and by 
foreign trade. Page 17. , 

Gr^de 8, Economic Readings for Students of Eighth Grade U,S. History, 
Pittsburgh DEEP. 

The capacity to produce the goods demanded is one of the factors for economic 
growth. 

The factors that influence a groupjs capacity to produce are related so that 
a chahge in one factor is likely to cause a change in t)ie others. For 
instance, the amount and type of capital resources available may Change . 

4 This change may make a big difference in how useful the unused natural resources 

^ may become to a nation's economy. Page 50, 
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FACTORS OF PRODUCTION: GENERAL ' (CAPITAL, LABOR, LAND, MANAGEMENT) 

GradaS, Manpower and Economic Education , Darpy and Powell, J.C.E.E. > 
Economics is the study of how society organi/zes to develop and to use 
its productive resources to satisfy human wants. Page 5. 

Grade 8^ Manpower and Economic Education, D^rcy and Powell, ^J.C.E.E. 
Resources ^re thosg .thiQgsfthat can be used to produce things. Generally 
economists^ 'divide alt the/thfngs that can be used in production into three 
groups:^ labor, cacpital arid natural resources. Pagq. 6. 

Grade 8, Manpower and Economic Education , Ditrcy and Powell , J.C.E.E. 
The quantity and^quality of labor, capital and natural resources along 
with technology will always set the upper limit to what a natiort can " 
produce. Page 13. • ^ ' 

Grade 8, Teachers Manual for Economic Readings for Students of Eighth . , 
Grade U.S. History , Pittsburgh DEEP. * . * " . 

A nation's ability to produce goods and., service^^ depends upon its total 
productive/ capacity. At any given timei this productive capacity is^ 
determined by the quantity artd quality of a nation's human resources, natural 
resources, capital resources, technology and the environment for .enterprise. 
It is important to recognize that a It,, of these factors help to^determine 
productive capacity, and that the proper balance of all of these factors 
is needed for oroduction. Page 2. , 

^/"^ ' . . * . 

'Grade 9, Economic Readings for Students of Ninth Grade Social Science , 
' Pittsburgh DEEP. 

Productive resources are these things that are needed to make the goods 

and services consumers want. Page 8. * ^ . 

Grade 9, Economic Themes in United States History : Calderwood, J.C.E.E. 
Economic growth as a historical process can be looked at from three angles. 
The supply side of groyth is concerned with the inputs which make an increase 
in output possible. /These inputs are natura) resources, human resources and 
capital. In a.priva/ce enterprise economy, it is the responsibility of management 
which is a special kind of human labor, to blend these factors of production 
together with maximum efficiency in order to increase the output of goods 
and services. Page 6. , 

«' 

Grade 9, Economic Themes in United States History : Calderwood, J.*C.E.E. 
The international economic position of the U.S. has changed fundamentally 
over the years. At the beginning of our history 'as a nation, we were an 
underdeveloped country.. We ,had the natural resources necessary for growth 
but lacked the manpower and the capital. We overcame the former through 
free immigration and the latter by borrowing from Europe unttl our own 
national savings were adequate to finance growth. Page 15. 

Grade 9; Teaching a Course in Personal Economics : Canfield, J.C.E.E. 
Resources are generally identified as land, labor and capital, and they are 
' called the factors of production. Page 9. 
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FACTORS OF PRODUCTION: CAPITAL RESOURCES 

Grade 8, Teachers Manual for Economic Readings for Students of Eighth Grade 
U.S. History , Pittsburgh DEEP. ' . ^ • > 

Capital resources are the plant or factory building and equipment needed to 
make other goods and services. Page .2. - v . ^ * 

Grade 8, Teachers Manual for Economic Readings for Students of Eighth' Grade 
* U.S. History , Pittsburgh DEEP. • • ' • . 

Capital resources are those things that are made to be used in producing 
.other goods and services. Page 6'. . ' 

Grade 8, Teachers Manual for Economic' Readings for Students of Eighth Grade 
U.S. History ,: Pittsburgh DEEP. ^ 

Capital r^esources are resources produced by men to be used in. producing 
other goods or services. Page 50. 

grade 9, Economic Readings for Students of Ninth Grade Social Scienc^e, 
Pittsburgh DEEP. . 't 

Capital resources are goods produced for the purpose of producing otner good 
and services. Capital resources are distinguished by the use to which they 
are put. Some things are capital resources under some circumstances; but 
not under others. A^Volkswagon bus used as a family car is not a capital 
resource. The same bus used .as a dejiivery truck by a grocery store is a 
•capital resource. ^ ^ '\ 

The real cost of ^producirtg capital .goods is npt Jiaving the consumer goods 
that could have been produced with the same i^e sources. The existence of 
capital resources implies , that at some 'time, in the past the society that 
produced these goocis had more productive resources than were needed for 
survival and that economic decision-makers were willing to sacrifice some 
more immediate consumption for.<the increase -production of ceyDital resources. 
• Page 13.' . _ — ' . ; 

FACTORS OF PRODUCTION: LABOR OR HUMAN RESOURCES 

Gra^ Economic Readings^for Students of Eighth Grade U.S. History , 
Pittsburgh DEEP. ^ . • ' 

Human resources are those. men and women needed to change the natural and 
'Capital re'sources into goods and services that are in- demand.' Page 50. 

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E. 
Of all the resourcej'nputs, nothing is more important to the eco^nomy than 
' the quantity . and quality of its manpower. ' ,Page 25^ " . * 

. Grade 8, Manpower and Economic Education , Darcy and 'Powell, J.C.E.E. 

The labor force Is the supply of workers who already have jobs or are able 
' and willing to accept employment. It is 'from this, group that employers 
choose th.eir workers." The labor force keeps* changing in number^ and 
composition. Page'lZl. 

Grade 8, Teachers Guide .to Economics:. -Grade 8,- Oregoti DEEP. 
Shortages of resources limited colonial growth. The colonies hald lots of 
natural resources, but-' they were short of labor and capital to fully utilise 
these natural resources. Page 18. 
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FACTOftS OF PRODUCTION: LABOR OR HUMAN RESOURCES ' 

Grade S^ . Te'achers Guide to Economics: Grade 8 > Orego^i* DEEP. 
The basic' structure of our present collective bargaining systefft was well- 
- established by 1890. We had local and international unions, collective 
* ^ bargaining agreements and stri4<es. Page 84. 

. A 

* ' ' * 

Grade 8, Teachers Manugl for Economic Readings *for Students of Eighth 
Grade U.S. History , Pittsburgh DEEP. 

A society's human resources are the health, strength, education and skills 
of its people, including their ability to organize economic activity and get 
things done. Page 2. ^ ' 

Grade 8, Teachers Manual for Economic Readings for Students of Eighth Grade 
U.S. Histoid , Pittsburgh DEEP. 

Human resources" refer to human energy and skills useful in producing gcJods 
' and services. Bage 6. ' - 

Grade 9, Economic Readings, for Students of Ninth Grade Sdcial Science , 
Pittsburgh DEEP: (s 

"People are needed tq help in the production of wanted goods and services. 
These people ^are called human resources. The quantity of human resources ' 
avai.latsle and" the quality of these resources limit the amoL:nt of goods and 
services that can be produced. Page 10. 

^ Grade 9, Teaching a GouV^se in Personal Economics : Canfield, J.C.E.E. 
There is no aristocracy in the United Sta-tes. Nearly everyone, willing and 
able, works. Some people work sweeping floors and athfet*s work playing 
professional basebcill. Regardless of how menial' the task may appear, 
people respect a man who works for a living. The skilled American worker 
,has helped to give the United States the highest level of technology 
in the world. Page 11.; ^ 

Grade 9, Teaching* a Course in Personal E^conomics: Canfield, J.C.E.E. 
. The output of a nation is increased by having individuals specialize and 
' become efficient in fewer operations in the overall production process. 

The term manpower market , refers to the job market. Workers offer their labor 
at certain wages and this constitutes the supply of manpower. Employers 
desire to hire a given number, of wprkers at certain wages and this becomes 
the demand for manpower. Pa^e 20. ^ 

FACTORS OF PRODUCTION: LAND OR NATURAL RESOURCES 

Grade 8, Economic Readings for Students of Eighth Grade U.S. History , 
Pittsburgh DEEP. 

The frontiersmen relied mainly on natural resources ... the land. Page 12. 

i> 

Grade 8, Economic Readings for Students of Eighth Grade U.S. History , 
Pittsburgh DEER. • ^ 

Natural resources are resources supplied by nature, such as water, trees, 
oiT, etc. Page 50. ^ 



ERIC 00023 



FACTORS OF f>RODUCTION:' LAND OR NATURAL RESOURCES 

Grade 8, Teachers 'Guide to Economics: Grade 8, Oregon DEEP. 
Shortages of resources limited capital growth. The colonies! had l\)ts 
of natural resources, but th^y were short of labor arid very ^hort of, 
capital . Page 18. ^ 



Grade 8, Teachers ManuaV for Economic Readings for Students df Eighth 
Grade U.S. History '; Pittsburgh, DEEP. • ' j 

Natural -resourced are the gifts of nature that are useful in producing 
the goods and services that nfen need and wapt. Page 2. 

Grade 9, Economic .'Readings for Students of Ninth Grade Social Sci ence, 
Pittsburgh DEEP, ' 

Natural productive resources are the gifts of nature that, man has found 
useful in satisfying his wants. A gtft of nature does not become a 
productive resource until it can be used to produce something people 
want. This implies two conditions: (1) nature's gift must be useful 
in producing some-th,ing people want, and (2) people must have the skills 
and efquipm^nt needed to transform these gifts into a form suitable 
for producing things people want. Page 9. ' 



Grade 9, Economic Themes in United State History : Calderwood^, J.C.E.E. 
It might be noted that today our natural resources are proving to be 
increasingly inadequate for future growth and the years ahead will not only 
require renewed emphjasis on the conservation of resources but also on 
foreign trade as we become more dependent on imports. Page 7. 

Grade 9, Teaching a Course in Personal Economics: Canfield, J.C.E.E. 
All the things which nature provides us for use in creating material goods 
are natural resources. Good harbors for our merchant ships; trees for lumber 
and paper; pigs for pork chops and footballs; fertile soil for farming and 
golf courses; .^and for beaches and school windows. The American people 
possess a great number of resources. As with all nations, however, our 
.resources are scarce in relation to our wants. Page 11. 

FACTORS OF PRODUCTION r^ANAGEMENT: ENTREPRENEUR 

Grade 8, Economic Readings for Students of Eighth Grade U.S. Histoy^y ,' 
Pittsburgh DEEP. \ 
Technology is the knowledge needed to put natural, human and capital 
, resources together to produce goods and services that ajre in demand. Page 50. 

Grade '8, Economic Readings for Students of Eightti Grade' U:S. History , 
, Pittsburgh, DEEP. 

Just the fact that resources'are there is not enough to cause^ growth,. There 
, must be soniething to get the wheels started, to give tKe first push, to 
change ✓feQchnological knowledge, natwr^l , capital and human resources into 
^oods land services for which there is a demand. In a private enterprise 
economy, this part is played by the entrepreneur. Henry Ford is a prime 
- examoje of ah entrepreneur. Page 53. 
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FACTORS OF PROBUCTION: MANAGEMENT: ENTREPRENEUR 

Grade 8, Teachers Manual for Economic Readings for Students of Eighth 
Grade U.S. Hi?tory > Pittsburgh DEEP. 

Henry Ford defnonstrated to the world the importance of risk takin.g and 
'organized abijlity. Page.57» ^: * ^ 

- Grade 9, Economic Readings for Students of Nin,th Grade, SoQial Science , 
Pittsburgh'DW. [ ] ~7~ \ 

Thie''entreprepeur assembles and coordinate^ the n^itural , hii^man and capital 

* resources *ne;eded for production. He organizes the production process. He 
makes the n^ces^ary financial arrangements. He is the ^Catal^st neededjto 
convert res6urces Into finished goods. and services./'. He Isl^ special kind 
of human resource. He is a human resource wlTing to ta^ce a. chante. He 
is betting bn the future and his ability to forecast 'it the entrepreneur 
is a risk taker. Without him resources would' remain resources. Witli him 
they are qdnverted Into goods an^d services that people waht. Page 17. 

GOODS AND SERVICES 



Grade 8, Marrpower and Economic Education , Darcy and Powell, J.C.E.E. 
Goods are/material things that can be used to satisfy wants or help produce ^ 
other things.' Services are activities that satisfy wants, such as a haircut 
you get ih the barber^/Shop. Page 6. , - ' 

Grade 8, / Teachers Guide to Economics :^ Grade 8 , Oregon DEEP. \' 
The growjch of the colonies was stimulated by a growing demand for cfolonia'l 
goods and services. Page 26. - - , 



Grade 9i> Economic Education for Washington Schools: 7-9 , (DEEP). ^ 
In order that wants may be satisfied, goods and services^must be produced^ 



Page 1. 

Grade 9, T eaching a Course in Personal Kohomics: Canfield, J.C.E.E. 
Gaods ?re anything that satisfy a need. Free goods are not scarce and nee*t( 
not be/ paid for examples are air, sunshine, and water. ^ Economic goods are 
SQarce* and need to be paid for. Consumer goods are those items whic^ the 
indiv"|dual buys for personal use. Capital goods are those" items boughf by • 
the businessman for use in business. In addition to purchasing goods, man 
, needs' to purchase the services of those people most directly involved in the 
production process examp^les are the medical services offered by the doctor, 
. . thej^ducational services offered by teachers and the repair services^ offered 
by TV and appliance technicians. Page 9. 

GOVERNMENT AND THE ECONOMYl GENERAL 

Gr^de 8, Economic Education for Washington S chools: 7-9 , (DEEP).' 
Federal, state and locaT government decisions are increasingly substituted 
far decisions of the free market. Page 11. 
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G,i"ade 8, The Economics of Poverty , Joint Council on Economic Education. 
I/n 1964, trie federal government officially declared war on poverty. In 
August of that year, the Economic Opportunity Act was passed. Although 
pi number of other laws concerning the poor had already been put into 
^effect, most of them were passed during the great depression that struck 
/the American economy in the t930's. 
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GOVERNMENT AND THE ECONOMY: GENERAL ^ ' . . ^ 

Grade 8, The Economics of Poverty , 'Joint Couiilgil on Economic Education. . 
In a modified free enterprise market economy, the government is an 
agency for modifying or changing market decisions when those decisions 
threaten the goals^ to which the xoiiimunity h*as attached great importance/ 
When^^the market price for farm products fell so low, .farmers' \{/ere being 
priced off the,ir farms; the government was called upon to,protec1i the 
Jeffersonian view of. the goods society. ; . 

• • »• . , . 

.When, the government is called, upon to modify market depisjons, there are 
' always some- who protest. They point out the darrgers of government 
r- 'interference and the advantage of .a system geared to free choice^ on^^^the 
part of all individuals, 'At the same time,' there* aV^e* always, others^ 
willing to defend government ^intervention. They point out how the * . 
maricet's Tack of conjpassion and the goVernmenf^s duty to' protect the 
interest of the 1 arger. society/ Page 49, , 

Grade 8, Economic Readings for Students of EightPi Grad^ U;S. History , 
Pittsburgh DEEP. . • - ^ . ^ * ^ . 

Beginning with the laws called the Navigation and Tra^e Acts in -the mid 
1600^'s, England worked out^a very thorough system of Regulating her 
\ colonial economy.. Page 16. • • • ' ;\ 

> • Girade 8, Economic Readings for Students of Eighth Grade U.S. History , 
• Pittsburgh DEEP-. . , .- . . , , • ' 

Some of the early actions taken by 'the Federal Government in the United . 
States had an effect on the American economy. Some of these' acts helped 
create larger markets aad encourage specialization and' trade.* Others, 
however, involved interference in free markets and made trade more expensive 
Page 26. / . ' . ' . \ ' 

Grade 8, Economic Readings for Studen^ts'bf Eighth Grade U-.S. History , 
Pittsburgh. DEEP. ^ ' ^ r 

Our young government was able to establish a stable political *syst;em. 
Men were free to invest their money, knowing their money was- nj^t Tikely 
to'lje-lost because of 'a weal<, or ^hostile government.- , .A political base 
\was laid that promised to protect farmers, merchants /and shippers' by 
!' . law^ Contracts would be enforced. ' A sound po.litical system y/as good 
* for-other people besides Americans. Many Europeans were^ l^poking for a- 
profitable plac^ to invest. their money. Page ZS. ' ' 

Graders, Manpower .and Economic Edggation , Dar'cy-and Powell., 'J.C.E.E. 
Citizens of t*h.e community, the states and the nation use governmental 
units to make'Vulejs exencTse controls and .engage in activities that " 
influence the production of^goods and services. and the'distribii^tion 
incpme^ia ou-i^leconorriy. Government accounts for more than- 20 percent 
*Qf 'Our*' Gross Na*4onal Product. Page 67. * » ' 

Grade 8,- Teachers Guide to Economics: Grade 8 , Oregon DEEP. 
Whije the initial voya^ges were generally undertaken by nations and their 
rulers, private or semi-private companies were also encouraged to undertake 
yf Voyages of exploration. and colonization. Page 10. 

\ i ^ . • . 



GOVERNMENT AND THE ECONOMY: GENERAL ^ f . _ 

Grade 8< Teachers -Guide, to Economics: Grade 8 , Oregon DEEP.' 
The itiercjantile economic .system of the .colonies vtas characterized by tight 
16gal. controls on prices and quality, and by measures designed to preserve^ 
the colonies a^^ources of raw materials fpr English products. Page 32. ^ 

^ Grade 8, Teachers Y^ide to Economics: Grade 8 , Oregoa DEEP. 

The governments g^t the money they need for war supplies by selling bonds 
and raising taxes or by printing paper money. The first method will r-educe 
inflationary pressures. The second method makes inflationary 'pressures 
worse. Page 70. ^ ^ . • 

Grade 8, Teachers Guide to Economics: Grade 8 , Oregon DEEP. > / - ^ 

Our country has become increasingly concerned with problems of economic 
growth, and economic stability. Page 88. 

Grade 8, Teachers Guid6 to Economics: Grade 8 , Oregon DEEP. 
The Federal Reserve Board attempts to secure economic stability and economic 
growth by making it easier or harder for banks to lend money. The President 
and' Congress attempt to secure economic stability and Economic growth by 
adjusting federal taxation and spending policies^ Page 92. ^ 

Grade 8, Teachers Guide to Economics:' GLrade 8 , Oregon. DEEP. 
Our governments local, state and federal have been growing faster 
than *the rest of the ectnooiy. • Government ^purchases of , goods and services 
have been increasing, so have government programs designed to transfer - 
.income from-one part of the population to another. Page 94* 

Grade -g, Economic Education %r Washington Schools: 7-9 , .-(DEEP). 
■ The federal government has helped the state through 'subsidies tp railroads, 
. highways, shipping, through tariff protection, th;rou9h agricultural 
extension service, and through cheap electric power. Stctte and lo.cal 
government have helped Washington by inves^tiag in education, buildina 
ro.a^cls, and encouraging private enterprise. Page 12. ' / • - 

. GradQ 9, Economic Readings for Students of^ Ninth Grade Social Science , 

Pittsburgh DEEP. , ' • • ' 

The market faMls^to satisfy only when somebody decides, that, some goal is ' 
mor^ important to 'him at the iiioment than the profit earned by those who 
produce what people afre willing'^ to buy. The market has na mechanism for 
evdiuiting clecisiohs in ternrs of goals other than profit. Some control . 

^ . over.* the. market must be exercised by forces outside the market when market 
^decis'ions appear to be ignoring important goals. Sometimes this control 
is exerdised voluTitarilx, siDmetimes this control is exercis-ed* by 'government. 
/-.Page 77. , • , * ' ^ 

/Gra'de^9, Economic Ttiemes in Ur>ited States History; Calderwood, J.CE.E. 
, 'In more recent years, the federal government has tried to promote economic 
^stability arid growtft through such means as monetary policy and fiscaKpolicy. 
T-he government^ has played A big ro'le fn promoting economic growth. Our system 
' of free government has "provided a framework of law and order and, political 

stability which has\permitted private .enterprise to grow and prosper. Page 7. 
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GOVERNfdENT AND THE ECONOMY: GEWERAL y 

Grade 9, ^conom1c The(nes in United States ^l^tory : Calderwood,^ J.C.E^E, 
^-...^he federal government has regulated natur^monopolies, such as gas and 
electricity and telephone companies, in the public interest since the 
passage of the Interstate Commerce Act in 1887, The significance of 
this .approach is that it involves the substitution of the decisions of 
government agencies for the decisions of the free market. In other words, 
we have taken a segment of our economy out of the market economy. We are 
using in this area a different system of economic decision-making. Page 11. 

' Grade 9, Economic Themes in United States History : Calderwood, J.C.E.E. 
One important role (jf the government is that of. regulator of the public 
interest. Another' important role is that of consumer of goods and' services. 
A thif^d role of fundamental importance is that of promoter of economic 
• ^\ stability and growth. Page' 12. ' ' ^ 

Grade 9, Economic Themes in United States History : Calderwood, J.C.E.E. 
Life is more complicated. People are more interdependent. Inevitably the 
gj9vernment has been drawn more into the picture as a regulator and protector 
of the public interest, and coordinator of the complicated economic process. 

One of the reasons for the growth of the government's role has been the rise 
of big business and a powerful labor movement. Obviously the government is 
unable %o stand aside and allow big private power groups to operate without 
restraint. More curbs and regulations have resulted and thus a bigger role 
for government. Another reason for the growth of government's role has b^en 
the desire for economic security on the part of almost all sections of the, 
population. Page 13. 

Grade 9, Economic Themes in United States History : Calderwood, J.C.E.E 
Thg Employment Act of 1946 places the responsibility for economic stability 
and growth on th.e federal government. It tries to achieve' these, objectives 
through the wise use of monetary and fiscal policies. Page 14. 

Grade 9, Teaching a Course in Personal Economics : Canfield, JX.E.E. ^ 
'Laws have been enacted by local, state and federal governments to. provide C 
fpr more and better consumer information and protection. . Page 1.' \ ' • 

Gradg 9, Teaching a Course in Personal Economics : Canfield, J.C.E.E'. \ 

Ihe pub.lic sector of the economy is the government sector,' which relies on /* 

^citizens' decisions (not individual market decisions) to allocate resx)urces 

for the collective provision of goods and services. ' The.. individual , acting 

as a citizen, vhas an influence op the role that state, locaV'and fe*dej:al 

government will play in providing goocls and services throtugh the public ' 

sector, and also in regulating the arrangements and conduct of**economic 

activities that affect the individual and personal economic well-being. 

♦ 

Expenditures through gevcrnment for collective con$i^mpt"jon a-nd collective 
investment represent about 30 percent of the nation's Gross^Nailonal 
' Product. Page 4. ' - ^ . ^ 



GOVERNMENT AND THE ECONOMY: GENERAL 

. 'I ■ . . • - 

Grade 9, Teaching a Course in Personal Economics : Canfield, J.C.E.E. ^ 
Gross National Product consists af consumption, gross investments and 
government spending. Page 15. * 

GOVERNMENT AND THE ECONOMY: PUBLIC GOODS. (EDUCATION, POLICE, FIRE PROTECTION, ETC.) 

Grade 8, The Economics of Poverty , Joint Council on. Economic Education. 
Pne strategy for solving the problem of poverty is to develop poverty 
programs around poverty-linked characteristics. In 1963, 21 million 
Americans over 65 years of age received $21 billion in Social Security 
benefits. The federal government spend $308,900,000 that same year to 
develop vocational skills. Farm programs, health programs, educational 
' programs are all supported by federal and state governments. Page 14. 

Grade 8, The Ec onomics of Poverty , Joint Council on Economic Education^. 
The Job Corps was created to break the poverty cycle for those least Tikely 
to succeied: the school dropout, the unmotivated, the iinderprivileged,, the 
unen^ployed. In the language of the legislation by which the Job Corps was 
authorized, the Office of Economic Opportunity was "to prepare for the 
responsibilities of citizenship and increase the employability of young 
men and women ages 16 to 21 by providing them, in rur^] and urban ^ 
residential centers, with education, vocational training and useful work 
experience. Page 22. I 

' Grade* 8, The Economics of Poverty , Joint Council on Economic Education. 

^'One goal of the Community Action Program is to help the poor make 
effective use of existing services. These services are not always 
conveniently located. In neighborhood centers, rep»»esentatives of the 
United States Employment Services local healthy service, family agencies 
and legal graups are all brought together under one roof. The intent 
of the program is to get all of these services to operate together in 
solving the many problems .that drag a single individual into poverty. 
Page 26, 

Grade 8, The Economics of Poverty , Joint Council on Economic Education. 
'Words are tfte tool^ of education. The children of the poor start school 
with an incomplete set of tools: they know, few words. Failure at the , 
kindergarten level can be predicted for children who are unable to 
conpunicate in the language of the school. One failure teaches the 
^stude,nts to expect another and school becomes a failure factory for* . 
tfiose with limited tools. When the school experience is finally ended,' 
these students have learned one lesson. Success is something that happens 
to somebody else. Head Start is a Community Action Program that has be^n 
seen as the long-range hope in the war on poverty. It tries to teach, ttie' 
basic concepts of conmunication never learned in an underprivileged Ifome, ' 
as well as success. Page 32. . , 
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GOVERNMENT AND THE ECONOMY: PUBLIC GOODS (EDUCATION POLICE, FIRE PROTECTION;. ETC.) ^ 

Grade. 8, The Economics of Poverty , Joint Council on^conomic Education. 
• \ Vista invites volunteers to ser^^e the poor. Vista Volunteers live among 
the poor. They become friends of the poor. They, help them 'work out their 
.problems. Two thousand seventy-three Vista volunteers live in poor communities 
all over the United States. 5ome live in the slums of Harlem. They help 
their neighbors fin^i jobs. They tell them who to sea when the' landlord 
refuses to fix broken-down plumbing. Soine Vista volunteers live in the hills 
of Kentucky and teach in one-room schools. /Some work with farm laborers. 
Some Ijve in Alaska and help- Eskimos develop village industries. Page 37. 

Grade The Economics of Poverty ^ Joint Council on Economic ^'Educati on. 
The neighborhood Youth Corps works out part-time job arrangements for young 
people still in school. The work must be useful to society. It must be 
in |iddition to and not in place of, work already done by- others. It shoyld 
improve the services given by pubTic or nonprofit agencies. These jobs are 
expected to help corpsmen develop good work habits, to learn to. take 
directions and to come into contact with the 'ski lied work of those they 
assist. Page 45. 

Grade 8, The Economics of Poverty , Joint Council on Economic Education. 
^ Only about one-third of the families and one-quai^ter of the individuals 
rated poor by the government's measure received pubUc assistance in 1965. 
The others either did not apply or were ineligibile. 

Social insurance payments are made to the aged* the disabled, the unemployed, 
and to survivors or workers uninsured Under the Social Security Act. Only ' 
a fraction of the population receives income from government insurance 
programs at any one time, and only a fraction of these are poor. Page 52. 

Grade 8,. The Economics of Poverty , Joint .Council on Economic Education. 
A negative income tax is a ijiechanism for guaranteeing the poor a. .certain 
minimum income. The. term is used to refer to any plan for making p'ayments 
to the poor through. the use of the personal income tax form. Th^ f>ersonal 
income tax changes the distribution of>income at the upper-income Tevel . , 
A negative .income tax proposes to .change the distribution of income'^at, the 
Tower l6vel by having the government make payments .to those below a givfen* 
. income level. Page 53. ' r, . • . , 

' • Grade 8-, Economic Readings for Students of Eighth Grade U.S. History , ' 

Pittsburgh DEEP. ^ - ; 

Early /\merica^ needed to improve its transportation. Better transportation 
' fa.ciljties would connect the thousands of small local economies in the 
, United Stated 'and mak^ them part qn6 jiational economy. The national 
economy would have rparkets large enough to .encourage more efficient use 
of resources. The whole* economy would gain from improved transportation. 
-The project' was too big to be undertaken by private enterprise because of 
the vast costs invajved. Page 26.' 
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GOVERNMENT AND THE ECONOMY: PUBLIC GOODS (EDUCATION, POLICE, FIRE PROTECTION, Elfc.) 

Grade 8, Manpower and Economfc Educationr Darcy -and Powell, 0 C.EZE. / 
r-r Government i.s involved in producing highways and schools because the 
- Americaii people want more ^nd better transpx)rtatioD and education than 
, they'get individually through the private sector of the economy.^ Because 
the federal government is responsible for the common defensej, it produces 
, a large Army, Navy and Air Force establishment. Page 69, 

.■Grade 8, Manpower and -Economic Education , Darcy and Powell, J.C.E.E 

Education, is one of America's biggest investment industries, involving 
^ outlays -of $50 billion*a year. Three fourths of the direct cost of 
education is financed by taxe^^, including property taxes collected by 
local school districts. Citizens can make more intelligent decisions, 
about elementary, secondary and higher education when they know how 
education is financed. Page '300. 



Grade 8, Teachers Guide to Economics: Grade 8 y Oregon DEEP. 
The states, and the fe'deral governnrent contributed to the stock of 
capi4:al in America particularly by building roads and by other projects 



which made, 
Page 48. 



transportation easier, thus contributing to regional speci/alization. 



Grade 8> Teachers Manual for Economic Readings for Students of Eight jh Grade 
U.S. History , Pittsburjgh DEEP. 
Early American transportation had to be improved before a demand effective enough 
.to support widespread mass production could be created. Impro\/6d t/ransportation 
created direct economic effects by creating jobs for road builders/ canal 
builders, inn owners, etc., as well as the indirect economic .effects of 
widening markets and improving resource mobility. Page 42. 

Ghacle'9, Economic Education for Washington Schools: 7-9 , (DEEP), 
The federal government has helped the state through suj^sidies to/railroads, 
highways, shipping, through tariff protection, through agricultural extension 
service, and through cheap electric power. State and local governments have 
helped the state by investing in education, building roads, and/encouraging 
private enterprise. Page 12. ' 

Grade 9, Teaching a Course in Personal Economics : Canfield, J/.C.E!E. 
Many governmental and private organizations provide useful pti/chasing 
information. Page 3. 

Grade 9, > T eaching a Course in Personal Economics : Canfield, /j.'C.E.E, 
Expenditures through government for collective consumption apd collective^ 
.investment (including such human investment activities as eaucation and 
medical care) represent about 30 percent of the nation-' s Grpss National 
Product. 

The need for collective consumption and investment by government is the 
recognition of social, benefits, (satisfaction or benefits ihat accrue to the 
community as a whole rather than being limited to a particular individual) 
and social cost (burdens or sacrifices that are borne by /the* community as 
a whole rather than by a particular individual). Page 4/ ' 
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GOVERNMENT AND THE ECONOMY: fUBLIC GOODS (EDUCATION^ POLICE^ FIRE PROTECTION, ETC.) 

Grade 9, Tearching-a Course in Personal Economics : Canfield, J.C.E.E. 
^ National defense accounted for 43 cents of each dollar spent by the 
government.. Page ^59. 

Grade 9, Teaching a Course in Personal Economics : Canfield, J.C.E.E. 
_ The maintenance of the social security program accounted for 20 cents 

of each dollar. Veterans are given special benefits by the federal . ^ / 
government which accounted for 4 cents per dollar. Education and other 
major social' programs accounted for 11 cents of each tax dollar spent. 
Page 60. ' , , 

Grade 9, Teaching a Course in Personal Economics : Canfield, J.C.E.E. 

The international portion of the tax dollar 3 cents is used to promote 

a peaceful world community, in which all peoples can progress toward more 

satisfying lives. In addition to the Food for Freedom program which 

supplies food to nations in need, there is a variety of economic assistance 

projects. 

The category "other" which accounted for 13 cents of each tax dollar spent 
included epxenditures for space research, agriculture programs, conservation, 
commerce and transportation, housing development, public welfare and health, 
law enforcement, records management, and the cost of Congress and the federal 
court system. .Outlays for interest payment took 6 cents of the tax dollar. 
Page 61. 

Grade 9, - Teaching a Course in Personal Economics : Canfield, J.C.E.E. 
The consumer Credit Protection Act became law on May 29, 1968. The purpose 
is to safeguard the consumer in connection with the utilization of credit 
by requiring full disclosure of the terms and conditions of finance charges 
in credit transactions or in offers to extend credit; by restricting the 
garnishment of wage^; and by creating the National Commission on Consumer Finance 
to study and make recommendations on the need for further regulations of the 
consumer finance industry; and for other purposes. The Truth in Lending Act 
does not fix minimum or maximum credit charges. The goal of the law is to 
enable consumers to make an intelligent use of credit by being able to see 
clearly what the cost of credit will be. Knowledge of credit costs Will 
enable the consumer to compare the iterms offered from a variety of credit- 
granting institutions. Page 64. 
« 

GOVERNMENT AND THE ECONOMY: TAXATION 

Gracje 8, The Economics of Poverty , Joint^Council on Economic Education. 
A negative income tax is a mechanism for guaranteeing the poor a certain 
minimum income. The term is used to refer to any plan for making payments 
to the poor through the use of the personal income tax form. The personal 
income tax changes the distribution of income at the upper-income level. A* 
negative Income tax proposes to change the distribution at the lower level 
of having the government niake payments to t^ose below a given income level. 
Page 53. \ 
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GOVERNMENT AND THE ECONOMY: TAXATION 

Grade 8, Manpower and Economic Education , Darcy and Powell , J.C.E.E. 
Taxe§ and spending affect the distribution of income. "Progressive" taxes, 
such^as the federal individual income tax, take a higher, percentage of 
income from the rich family than from the low-income family. Because, 
sales taxes generally are "regressive", they take a higt;ier percentage of 
income from poor families. Page 70. 

Grade 8, Manpower and Economic Education , Darcy and Powell, J.C.E.E. 
The most important tax for education is the property tax collected 
by local governments. This tax is based on the value of land, buildings, 
and certain equipment owned by individuals and business firms. Most of 
the states collect sales taxes and a large majority of states collect 
income ta^es. Most of the money that the states contribute to the schools 
comes from these taxes. Page 299. 

Grade 9, Economic Education- for Washington Schools: 7-9 , (DEEP). 
Jhrough t;axes, people pay for the goods and services provided by 
government. Page 5. * 

Grade 9, E conomic Education for Washington Schools: 7-9 , .(DEEP). 
How many productive resources shall be allocated in the years ahead to 
the production of goods and servic?es for private consumption, such as 
autos, television sets, clothes, and how many to goods and services for 
public consumption, such as schools, hospitals, and highways is an » important 
choice to citizens, as it raises the question of how much will be taken 
from them in taxes and spent for them by federal, state and local government 
Page 13. * . 

Grade 9, Teaching a Course in Personal Economics : Canfield, J.C.E.E. 
In addition to spend'ing and saving, workers pay taxes to the government. 
In return for the tax payment, government offers public services to -the 
citizen. Schools, highways, hospitals, police anri fire protecT:iori are 
some of the public services purchased by the payment of taxes. 
Page 14 

> ^ 
Grade 9, Teaching a Course in Personal ■ Economics : Canfield, J.C.E.E. 
There is more to. being a good citizen than paying taxes. In addition' 
to paying taxes, the citizen has an obligation to see tha€ he is being 
given adequate services for the tax (money) he is paying. Page 58. 

GROSS NATIONAL PRODUCT (GNP): STANDARD OF LIVING 

Grade 7, Economic Education for Washington Schools: 7-9 , (DEEP). 

Economic growth requires that savings be accumulated and invested in order 
, to increase the suppily of producer's ^opds, improve transportation network^s, 

expand research » promote the development of new products, and generate 
* innovations \n .the productive process. 
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GROSS NATIONAL PRODUCT (GNP): STANDARD OF LIVING ^ 

The productive capacity jpf country depe'nds on the quantity and quality 
of the productive resources available, including natural resources, the 
^abor element, the availability of capital and the level of technology. 

An advanced economy is highly technical, special ized,> urban, industrial, 
, and diversified. A significant proportion of consumer income is spent 

for discretionary goods and on goods and services that contribute to priva.te 
well-being. Page 5. 

- Grade 7, Economic Education for Washington Schools: 7-9 , (DEEP). 
The low level of economic development at which some countries find themselves, 
together with factors such as a largely uneducated citizenry and a lack 
of national feeling, may make centralized decision-making seem like the most 
efficient means of achieving economic progress at first. Page 13, 

Grade 7, Economic Education for Washington Schools: 7-9, . (DEEP). 
Economic growth means increasing the output of goods and services greater 
than the population increases. Economic grow'th is essential to raise the 
level of living in a country and^to provide jobs for an expanding 1 abor 
force. Page 15. 

Grade 8, Economic Education for Washington Schools: 7-9 , (DEEP). 
The United States has ac-hieved the highest standard of living of any 
' country in the world. Not only has the level of living of the average 
family improved, but the public goods and services available in the 
country have increased. Page 16. 

Grade 8, Economic Readings for Students of Eighth Grade U.S. History , 
Pittsburgh DEEP. ^ ■ . 

During the period between 1800 and 1860, the American scene changed so 
rapidly and expanded in so many directions, it is no longer possible 
to speak in terms of a "typica Vpattern of living. New Englander 
tradefrs, merchants, farmers, laborers. Southern plantation owners, 
slaves and Western frontiersmen were all part of an American way of life 
geared to an expanding market economy. ' All shared in the growing economy 
but hot at 'the same rate nor the same capacity. Page 34. 

. Grade 8, Economic Readings for StudenjLs of Eighth Grade U.S. History , 
Pittsburgh DEEP. ^ ' ^ 

A nation may spend more money for goods and services one year than v/as 
spqnt the year before. This does not always mean that economic growth 
has taken 'place\ Economic growth takes place when .there are more goods 
and services per person. Page 43. 

Grade 8, Manpower and Economic Education , Darcy and Powell, J.C.E.E. 

The Gross National Product (GNP) of any nation is the total market or 'dollar 

Value of all the final goods and services that its people produce in a 

particular year. GNP statistics -- measuring the dollar amounts of goods 

produced are useful because they give us important facts that help 

in studying how our economy is behaving.' Page 4L 
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GROS-S NATIONAL PRODUCT (GNP): STANDARD OF LIVING ' • ' 

J 

Grade 8, Manpower and Economic Education , Darcy and Powell, J.C.E.E. • 
0One major goal for our economy is stable growth. We want our economy 
to become bigger and better through the yearS. We measure the amount of 
•our national output of goods and services by looking at statistics of (5ross 
National Product.- Economic growth'is a steady increase in.GNP per person. 
We want GNP to-'irfcfrease more or less at a steady rate --^about 4 or 5 percent 
each year — withput having business recessions or rapidly rising prices, 
or increases in unemployment. Page 60- . 

Grade 8, Manpower and Economic Education , Darcy and Powell, J.C.E.E, 
The expansion of technical , knowledge enable us to build better machines 
and design more efficient production systems. It'makes. workers mor§' . * 
productive and helps businessmen increase their managerial efficiency. 
Technological advances. make it possible to produce entirely 'new goods v ' 
and services and to produce more goods and better goods. But there is 
no satisfactory way to measure the contribution 'that technological progress 
makes to our economic growth. Page 86. , 

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E. * , 
Economic growth a steady increase in Gross National Product per person 
is one of* the most important goa>s of 'the American people. Growth is caused 
by increases in the quantity of productivjg'resources available for u'^e, 
improvements in the quality of resoacQeS; technological progress, and . , , 

greater efficiency in production. ' "R^^fent research shows that education T^-' 
stands out as one of the mbs't* important squrces of ^American .economic growth. ^ T^^ 
Page 273. " U . /- ^ 

Grade 8, Teachers Guide to '£cbnomicsi Grade ^ \ Oregon DEEP. . 
Economic growth of the colonies may ref^r to increases in total ootput 
or to increases in per capita output. Page 14. ^ *V 

Grade 8, Teachers Guide to Economics: Grade 8 , ^Oregon DEEP; 

The colonists were in a good position to innovate. This contributed to 

the economic growth of America. Page 24. 

Grade 8, Teachers Guide to Economics: Grade 8 , Oregon DEEP. 
•Our country has become increasingly concerned witR problems of economic 
growth and economic stability. Page 88. ' 

Grade 8, Teachers Manual for Economic Readings for S.tudents of Eighth Grade 
U.S. History , Pittsbur*gh DEEP. 

Although all societies face the' problems of economic scarcity and real cost, 
some societies have a. higher standard o^ living than others. On the average, 
Americans today have had more g^ods and services than- any other people who * 
have ever lived. Jwentieth Century Americans have many more (naterial possessions, 
than Americans of previous generations, fn short, th^ j^imerican economy has 
grown. Page 1. . ^ 

Grade 8, Teachers Manual for Economic .Readings for Students of Eighth Grade 
U.S. History , Pittsburgh DEEP. ^ . ' 

Economic growth implies that a nation's standard of living is improving. 

""'Paga 19. . , - 
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GROSS NATIONAL PRODUCT (GNP): STANDARD OF LIVING 

♦ 

ft Grade 8, Teachers Manual for Economic Readings for Students of Eighth Grade 

. U>S> History , Pittsburgh DEEP. ^ ^ , 

Economic growth is measured in terms of an increase in ^oods. and services 
avaiTaBle per persorv. Economies are measured in terms of their Gros§ National 
Product. Gross National Product is^the summation of all money used to buy 
goods and services produced in a given year. Page 50. . 

Grade 8, Teachers Manual for Economic Readings for Students of Eighth Grade 

' U.S. History , Pittsburgh DEEP. , ' * 

Economic growth depends upoh both an increase of total productive capacity 
and an increase jh total demand. An economy's productive .gapacity is 
determined by,i£s access to human, capital, and natural resources, technological 

'.advancement, and an Environment that encourages \growth. Changes in both the 
^quantity and quality^ of human, capital, and natural resources will affect 
an econoiny's growth. Page 55. 

Grade 8, Teachers Manual for Economic Readings for Students of Eighth, Grade 
' U.S. History , Pittsburgh DEEP. - - 

Economic growth can be evidenced through an awareness of the increase in goods 
and services available to^people in general. Page 59. 

Grade 8, Teachers Manual for Economic^Readings for Students of Eighth Grade 
U.S. History , Pittsburgh DEEP. ' < • 

While there was extreme wealth in the United States at the turn of the 20th 
Century, there was also a class of extremely poor for whom scarcity was a 
very real and pressing problem. But .even among the poor, the standard of 
living had increased since the days of the Pilgrim. Page ,64. 

>^ Grade 9, Economic Education for Washington Schools: 7-9, (DEEP). 

Economic growth means an increase in a society*^ ability to produce goods 
and services for its people. The customary way of measuring economic growth 
is by using the concept of the Groso National Product, usually referred to 
as GNP. Gross National Produdt is the market or dollar value of all final 
goods and services produced. By measuring the rate of increase of GNP 
*over the years, it is possible to know our rate of economic growth. Since 
the population of most countries is .increasing also, however, per capita 
GNP gives a more accurate picture of a growing economy than total GNP. Page 9. 

Grade 9, Economic Education for Washington Schools:.- 7-9 , (DEEP). 
Economic growth is a process which brings benefits to the peop.le in the 
. form of rising living standards. .But it is al-sa a process which creates 

^ problem's. Most of theses . problems stem from the^ fact that growth means 

dhange and change imposes on people and on aj^ society the necessity of 
making adjustments which are" sometimes pafnfut.* Page 13*1^ > - -> 

Grade 9, Economic Readings for Students of Ninth Grade Science , Pittsburgh 
' DEEP. 

When the dollar value of all the final goods and services an economy has 

produced in one^^^ear is tabulated, the sum is called Gross National Product. 
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Grade 9, Economic Themes in United States History : Xalderwood, J.C.E.E. 
Economic growth as a historical process can be looked at from three angles. 
There is the sup^ty side of growth, the demand side of growth. and the 
poliitical, social and' economic environment in which growth must take place. 

The supply side of growth is concerned with the inputs which make labor or 
human resources and capital. In a private enterprise economy, it is the 
responsibility of management, which is a special kind of labor, to blend 
these factors of production together with maximum efficiency in order to 
incr'ease tf^e output of goods and services. The demand side of growth is 
concerned' with the ability, in a monetary, sense,' of the people of the country 
to buy what can be produced. The politic-ali social and ecorV}mic environment 
of growth is important also. , If a country has a stable, honest and efficient 
government, a good educational system, proper public health facilities and 
a functioning system of banks, stock markets., insurance companies'", etc., 
its growth will be facilitated. If it lacks these things, as we see is 
the case today in many Asian, African and Latin American countries, growth 
will be retarded. Page 6. - " 

Grade 9, Teaching a Course in Personal Economics : Canfield, J.C.E.E. 
The aggregate result of consumer spending determines a major part of the 
composition of the nation* s gross national .product, and therefore will 
'influence the prices of goods and services. Page 3. 

Grade 9-, Teaching a Course in Personal Economics : Canfield, J,G-E.E. 
The Gross National Product, commoaly called GNP, is the money or dollar value 
of all the final goods and services produced in the country in a given year. 
In national income accounting all incomes are earned by producing goods and 
services- The value of production is <iistributed in the form of wages, 
salaries, rent, interest, or profits. Following the definition of income 
it becomes apparent that the total of all incomes must be identical with 
the value of all goods produced, because all income is generated by production 
and all production generates income. Page 15. . ' 

I NCOME: GENERAL (INTEREST. PROFIT. RENT. WAGE) ^ 

• 

' Grade 7, Economic Education for Washington Schools: 7-9 , (DEEP). 
High incomes and economic growth within a country attract capital from 
abroad as foreign businessmen seek to take advantage of expanding markets 
to make a profit. Page 6. 

Grade/8, Economic Education for Washington Schools: 7-9, (DEEP). 
The p'ric^es of productive resources (wages, intef-est, etc.) constitute the 
cast of production to producers and indicate to fhem the most profitable 
.combination of productive resources to use (i.e., prices determine how 
_somethipg will be' produced. ) Page 7 

Grade 8, Manpower and Economic Education , Darcy and Powell, J.C.E.E. 
t)f The total National Income,, nearly three-fourths is paid each year to 
> workers as compensation of employees (wages and salajries). Page 33. 
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Grade- 9, Teaching a Course in Personal Econoniic^- k^Canfie1d,i J.C.E.E. 
The income a person receives is an important determiT>ant_Qf-?ris level of 
living. Income is received from three major sources payment for work, , 
income from the ownership of property, and transfer payments (e.g., social 
security, public assistance, veter^an's benefits). There are approximately 
85 million workers in the American economy and 20 million additional 



persons who receive income in the 
security benefits. 



forj of transfer payments such as social 



There are vast differences in the, amounts of income received by various 
individuals and households. Page '' 

INCOME: INTEREST 

I 

Grade 8, Manpower ^d Economic Education , Darcy and Powell, J.C.E.E. 
Owners of capital /who allow their buildings and equipment to be used in 
production receive a payment called interest. Actually, they often receive 
this interest for letting people fjse their money, which in turn is used 
to buy buildings and equipment, page 23. 

INCOME: PROFIT 

Grade 8, Manpower and Economic Eclucation , Darcy and Powell, J.C.E.E. 
The fourth factor of production or economic resource is enterprise or 
management; the economic function of making basic policy decisions (not 
day-to-day supervising and managing) for a business, and bearing risk. 
The payment made to enterprise, when the business is successful, is called 
profit. Page 23. 

Grade 8, Manpower and Economic Education , Darcy ar.d Powell, J.C.E.E. 
The mainspring of business, the driving force that' makes business run, 
'is the profit motive. Business firms produce goods and services not 
to satisfy human wants but to sell them in the market in order to make 
profits for the owneirs and managers of the business, and to provide- 
investment funHq for expanding the business. Page 64. 



INCOME: RENT 

Grade 8, Man power and Economicl Education, Darcy and Powell, J.C.E.E. 
Owners of natural resources who a-llow their land or raw materials to 
' be used lYi production are^aiq 'something which is called rent. 

INCOME,:^\WA»e'' ' 

Grade Manpower and Econoniic Education , Darcy and Powell, J.C.E.E. 
All thos\ people who contribute human effort (manpower) to the production 
process receive a payment that ^onomists call wages. This includes hourly 
wages* morkhly salaries, sales commissions, tips, fringe benefits, and 
all the otnier direct and indirect payments for work. Page 23. 
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INCOME: WAGE .... 

Grade 8, Manpower and Economic Education , Darcy and .Powell, J.C.E.E. 
In the input market, workers exchange their manpower for wages so they 
will have money. to spend for the purchase of goods and services as 
consumers in the output market. Almost three-fourths of total National 
Income is paid regularly to the nearly 80 million people who contribute ^ 
manpower to the production process. . . ^ 

'I A 

People who do different kinds of work get differentiates of pay. This 
should be of no surprise, since jobs differ in the jTevel of difficulty^ 
the education, skills and exper^ience required; the hours and working 
conditions; the location; and many other factors. There are also ^^'^^"^ 
differences ip tbe relative supply and demand^^for workers with particular 
qualifications. Page 33. * 

Grade 8, Manpower and Economic Education, Darcy and Powell, J.C.E.E. 
Although some of the households purchasing power came from past savings, 
most of it is'current incoijie. ^ Total personal income in 1966, for everyone 
in the country, amounted to $580 billion. Two-thirds of this personal income 
came from wages' and salaries received for work that wa^ done during the )fear. 
Page 78. . 

Grdde 8, M anpower and Economic Education , Darcy and Powell, J.C.E.E. 
For most families in the United States, work 4s necessary to provide^ the 
income they need to maintain their standard of living. About two-th'irds of 
'the total income received by families comes in the form pf wages and salaries, 
paid for work. Page 102. ' ^ 

Grade 8, Manpower and Ecgnomic Education , Darcy and Powell, J.C.E.E. • 
One of the rewards for successful participation in the^manpower market --is the 
pay that a 'worker receives. How much a v/orker earns dcper)ds on supply and 
f demand forces in the manpower market and such factors as agreements bety/een 
employers and labor unions and minimum wage laws. In general, workers. ^ 
who complete more years of schooling will get higher, earnings. Page 109. 

Grade 9, Manpo wer and Economic: Eduqation , Darcy apd Powell*,' J.C.E-E. i 
Earnings Tpayments for work) differ among individuals depending on the 
number of*hours a year the worker is employed, his wage rate, occupation, 
industry, education, age, geographic region and other factors. . Studies 
of the^ relatio^^ship between earnings and education show that people 
with more sciiooling generally have higher incomes.' Page 2. • - 

Grade 9, Manpower and Economic Education , Darcy and Powell, J.C.E.'E. 
In 1969, more than 500 billion dollars was paid to workers in the, form' of 
• wages and salaries. Page 22. ' ^ . 

IN VESTMENT: SAVINGS ' ^ ' . 

Grade 7, Economic .Education for Washington Sthools: 7-9 , (DEEP). ' 
Economic growth^ requires that savings be accumulated and invested in order 
to increase the* supply of producer's goods, improve transportation n^work$, 
expanci research, promote the development of new 'products, and generate 
innovations in the productive process. Page 5. ^ ' - 
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•Grade 8, Economic Education for Washington Schools^. 7"9 > (DEEP). 
The freedom of people as savers to decide how much to save and in what 
ways to invest these savings constitute one of Our economic freedoms. 
Page 3. ^ 

Grade 9, Economic Education for Washington Schools: 7-9, (DEEP). 
People save money out of their incomes arid businesses save money out 
oj' their profits. Page 4. * . 

Grade 9, Economic Readings for Stiadents of Ninth Grade Social Studies , 
Pittsburgh DEEP. 

Capital is created .through savings. Strickly speaking, savings.js not 
money. Saving refers to those resources not used when ^ou don't .consume. 
For convenience sake, these resources are stored in the form of money. 
Page 83. 

Grade 9, Teaching a Course in Personal Economics : Canfiel-d, J.C.^E.E. 
Persona] savings is defined as that part of income left over after consumer 
spending. Saving is simply the difference between a person's income and - 
spending. The largest part of the nation's saving is done by business firms 
in the form of retained profits and depreciation allowances. Jhe amount 
that a person saves is influenced by the total amount of his income,. his 
reserves and his inclination to save. Personal savings are also influenced 

^by fixed commitments to save, such as participation in the social security 
system, pension funds and certain forms of insurance; and Commitments to 
repay debt. An individuals savings can either be hoarded or put to use 

' as jfinancial investments that earn interest or dividends. An important* 
reason for saving is to provide economic security, for example, a reserve 
of inoney that can be used in the, future. Page 3. 

Grade 9, Te aching a Course In Personal Economics : Canfield, J.C.E.E. 
The term investment has several different meanings, which are widely used 
and therefore need to be understood. First, investment may mean spending 
money to- purchase ^^^pital goods that can be used in further production 
sucli as buildings and equipment. One may think of this meaning as real 
investment. Second, financial investment means spending to purchase 
stocks 'and bonds. In this type of investment an individual simply 
excPajnges his savings for another asset. Page 4. • 

Grade 9, Teaching a Course in Personal Economics : Canfield, J.C.E.E.^ ' ^ 
Most]. people do not spend all the income they receive. Some of the 
.moneiy. is saved by depositing it in financial institutions such as banks. 
- The' bantcs pay interest to depositors and* then ,use these funds deposited \ 
- . with them to give- credit to those seeking a loan. Page l4. 

MARKETS: ECONOMIC SYSTEMS ' ' ^ 

Grade 7, Economic Education for Washington Schools: 7-9^ (DEEP). 
High incomes and economic growth within a country attract. capital from 
abroad a$ foreign businessmen seek to take advantage df expanding markets 
to make* a. profit. Page 6. ' ^ ^ . ^ 
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MARKETS: ECONOMIC SYSTEMS . * * 

Grade 8, Economic Education for Washington Schools: 7-9 , (DEEP). ^ 
The market is' where individuals register their individual decisions. ^ 
Consumeifs indicate .their preferences in the market by the v/ay in which 
they spend their mpae^. P^roducers compete with, one another to sell goods 
and services j'n the market/, and/try ^to make a profit by providing what 
they think consumers' want. The market "adds up" all these individual 

* decisions and creates out of them t+ie great aggregate forces which determine 
what goods and services will be produced, how they will be produced, and 

' for whom. These aggregate forces are called demand' and supply. 

Worlcers sell their' services to employers in the labor market. Page 5. 

Grade 8, Manpower and Economic Education , Darcy^ and Powell, J.C.E.E. 
When 'the business firms receive signals in the output market from 
consumer households, they can make (and change) their plans concerning 
what and how much to produce. Any they can turn to the input market and 
buy t|ie resources they need to produce the goods and services that are 
demanded by consumers. Page 23. ' ' 

Grade 8, Manpower and Economic Education , Darcy and Powell, J.C.E.E.* 
^ The manpower market is the meeting of men and jobs the institutions, • 
processes. 'and policies that make it possible for employers to obtain 
the human i^esources they need to produce our economy^s goods and services.' 
By participating in. the manpower market, workers have an^ opportunity to 
makd a contribution to the economy's output, to earn an income, and 
to/satisfy other human needs.. Page 105. 

frade 8, Teachers Guide to feonomics: Grade 8 , Oregon DEEP. 
The Mercantile economic systejn of the colonies was characterized by tight 
legal.controls on prices and quality, and by measures designed to preserve 
the colonies as sources of raw materials for English products. Page 32. 

Grade 8, Teachers Manual foY^ Economic' Readings for Students of Eighth 
Grade U.S. History , Pittsburgh DEEP. 

Competition reguTates the market. Page 34. ^ . 

Grade 8, T eachers Manual f6r Economic Readings for Students of Eighth 
Gr ad^U.S. History , Pittsburgh DEEP'. . : 

A profitable market economy requires a market large enough to support 
specialization. " Page 37. - . - 

Grade 9, Economic Education for Washington Schools: 7-9 , (DEEP), 
Consumers", producers, workers, savers and investors register their decisions 
in markets where prices are determined through the interac^tion of Supply and 
demand. " Demaad is the total of our individuaKdgmands -as buyers. Supply 
is the total amount all seller? offer- for sale. The prices of goods and 
services, which are determined by all of us collectively when we' buy and sell 
in markets, in turn regulate ouV* behavior as individual consumers, producers, 
warkers; savers, and investors,. Page 6'. ' 
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MARKETS: ECONOMIC SYSTEHS ^ ' . ' 

Grade 9, Economic Themes >h United States History : Calderwood, J.C.E.E. 
'Today huge centers for economic power Ije with big business. Business 
executives in many key industries such as' steel have fhe power to 
administer prices* Many prices are now no longer determined impersonally 
in cpmpetitive markets but result frbm conscious decisions of persons 
in key positions-of power. Page 9. ' " 

Grade 9, Teaching a Course in Personal Economics: Canfield, J.C.E.E. 
Markets differ in the extent to which competition or'monopoly prevail 
and to t^e , degree o'f information, mobility and freedom that individuals 
havej'n th^ marketplace. Page 1. \ ' - i - • - [ 
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Grade ZV .Economic^ Education for Washington Schools: 7-9 , (DEEP). 
Transppi^tation and communication systems are necessary in a modern economy 
because specialization requires the exchange of goods, services, mon6y and 
markets. Page 6. ^ . ' 

Grade 8, Economic Education^ for Washington Schools: ^ 7-9 ,' (DEEP). 
^Specialization and trade necessitate the use of a medium of exchange. 
Barter and a variety of items used as money disappeared as the nation's 
money su|4ply increased. The establis-hment of the Federal Reserve System 
organized ar\d controlled t,he nation's mdnetary matters. Page 10. 

Grade 8^ Ec onomic Readi^ngs for Students of Eighth Grade U.S. History , 
Pittsburgh DEEP. • 

In the constitution, it states that the Congress shall have the power to 
'cojn [Honey wd regulate its value. Page 28. 

Grade 8, Teachers Guide to Economics: Grade 8, Oregon DEEP. . 
The co/isti t^ution of 1789 encouraged specialization, an important factor 
in economicJ' growth, by eliminating trade barriers between states, 
establishing a uniform currency, and in other ways — paients,^ bankruptcy, 
weights and measures. Page 46. ^ ^^^-^^ 

Grade 8, Teachers Guide to Economics: Grade 8, Oregon DEEP. 

Banks did print, their own bank notes in the pasty but they, cannot do so 

now. Pag6 56. ' v^^-^^ 

Grade 85 Teachers Guide to Economics: Grade 8 , Oregon DEEP. 

The government got the money it needed for war supplies by selling bonds 

and raising taxes and by printing paper money. Page 70. 

Grade 9, Economic Readings for Students of Ninth Grade Social Studies , 
Pittsburgh DEEP. t , . ~~ ^ 

Money serves many purposes in a market economy. For one thing, it simplifies 
the prpcess by which people Ccin exchange somethrnijfthey have^ and don'' t want 
for something they don't have and do want. ' (S 

,In a private enterprise' economy, money performs .another necessary task. 
Capital is needed for production.- .Capital refers to the tools, machines. 
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and factories needed to produce other goods. For an economy to grow it must 
have capital resources. Capital is not money,, but money is needed to 
create'capital . Page 83. - " . 

Grade 9, Teaching a Course in Personal Economics : .Canfield, J.C.E.E. ; 
The Unfte,d States economy is highly complex and money provides the 
, vehicle' by which trade and exchange' tak6 place. Morxey^ is often thought 
of as being principally coin and currency. » In. fact, cpin and currency 
constitutes but a small fraction of the money 'supply. The most important 
kind of money in the U.S. consists of bank deposits; that js, demand * ' 
deposits on which people write checks. - • - ^ " * ♦ 

Without the extensive use of money, the eUborate system of specialization 
and division of labor would be impossible. Money also gives us the 
measurirtg^rod of values. Page 12. . , . . 

OPPORTUNITY COSTS: ALTERNATIVE. COSTS : REAL COSTS: COST-BENEFIT ANALYSIS 

Grade 8, Mafnpower and Economic Education , Darcy and Powell, J.C.E.E. 
For every unit of output, there must be input. There ^re always costs 
invblv'ed in the production of goods and services. 'Page 49. ■ . 

Grade 8»*M anpower and Economic Education , Darcy and Powell, J.C.E.E.^ 
TheVesearch findings on the economic value of , education have stressed 
benefits and costs that are fairly easy to measure, such as individual 
earnings and direct* expenditures on education. Hpwever, there are addition^al 
benefits of education that need, to be recognized. One example of the 
economic benefits is ttie direct contribution that education makes to increased 
national production; another is the indirect contribution that education mak^s 

• to the advancement of knowledge. *Page 303.- 

Grade 8, Teachers Gu i de to Economics: Grade 8, Oregon DEEP. 
, Voyages of exploration were expensive. Only a few nations were wealthy 
enough to undertake them. They had to decide whether to use their 

• resources for exploration or for other things. Page 1. ^ . ' ' * ^ 

Grade 8, Teachers Guide to Economics: Grade 8 , Oregon 'DEEP. , , , ^ 
Colonial economic growth '•involves social and other costs. Page 28. , ^ 

^ Grade 8, Teachers Manual for Economie..Reading$ for Students of Eighth Grade 
U.S. History , Pittsburgh DEEP. ^ - . ' ^ 

In answering the basic questions caused by economic scarcity, all societies 
also .face the problem of rearl. cost scarce resources used* for qne purpose, 
cannot be use^ for something else. With 1 imi ted. resources , the r^at cost 9^ 

, doing one thing is the loss of the other thifigs that could Kave been done; ' 
with the same resources. Pa^e 1. ♦ , ^ . ' * . ' ^ 

^ Grade, 9, E conomic Readings fqr Students 'of Ninth Grade ^QcfaV Science > 
" • Pittsburqh"T^P, ^ \ ' ' • ' ^ ' ' * 

^ Every choice involves a cost. The reaT'cost is not ha-vdng the resources . 

used for one pur^pose available fo^ another. The real cost of everything 
t . produced -is not having everything else that might have been ' produced 

with the same resources. Page 5'. ' , % . • . . 
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OPPbRTUNITY COSTS; ALTERNATIVE COSTS i REAL COSTS: COST-BENEFIT ANALYSIS ^ 

, Grade. 9', Teaching a Course in Personal Economics : Canfield, J.C.E.E. 
Benefits are the satisfactions we receive from something. These may also 
' ^ be thought of as advantages. The costs are the satisfactions^we -roust give 
up^ or do without in. orcjer to get it^ and these may^also b^v thought of. ' 
a<r disadvantages.. A'decision is made by comparing the tjenefits and costs 
/ • the advantages and di'sadvantages of possible c'Oyrses of action. Page. 5 

Grade Teaching a Course rn -Personal Econofnics : Canfield, J.C.E.E. 
Opportunity cost, simply stated, means every buying decision involves 
choosing between a number of acceptable alternatives. The^cost of what ' 
we buy includes the giving up of the rejected alternative. Page 39. 

' , Grade- 9, Teaching 'a Cburge in Personal . EconQmics* : Canfield, 'J.C.E.E,, 
Each item has a value, e.ach item has some uSe, function or, benefit. ^ 
Each item" costs th§ individual- something in terms of opportuni ti'es which 
must be given up in favbr of the item being -considered. A comparison 
of benefits gained to opportunities lost must be made; and a decision 
in favor of or against the item must also^be made.. Page 53.. 

PROOUCERy: PRODUCTION: SUPPLY . ^ ' ^ ; ' 

Grade 7, Economic Education for Washington $cho61s: • 7-^ , (DEEP). ^ 
To achieve growth, there must be^^eople who are innovators, .inventors ;V 
investors, enterprisers, ast wel\ as workei^s who Will Team- new skills 
and consumers who will try new products 'and services. People must^be 
brought Into a modern economy both ^ as producers and consumers if there . 
is'to bq economic grdwth. Page 16.^ . . 

Grade 8, - Manpower^and Economic Education , Darcy ^ncf^PftweH , J;.G.E.E. 
/Although buying an'd se'(lfng are not. the most irfiportant kinds 6f,econom.ic 
, "behavior, production iS'^the most .basic econpM-c activity.,' Page 24,/ ' 

Grade 8*, Manpower and Ecanofaic Education , Darcy and Powellt J.C.^JE. 
Economic activity. doesn't b,egin with buying and sjellingC '/tt*'be^ins,\yith " 
\ production -~ the use' of resources^ to-^produce goods, and services. ' 

' , ^ ' ' * * • . • * * ' ^ 

•"There are always, cdsts involved in the prbdliction of goods .and seri/it^^.' 
. For 'every unit* of output, there must be inputs. i^etter^aTs^ manpf'ower and\ 
capital. Pag? 49. ' ' * . \ — c *: — ' ' \ . * • .' 

-Grade *8, ^Manpower atid Ecopomit Education Da hey, a ncj Powell J.C.E.E, . 
Because of our advanced technology, our economy is^xtremaly' productive. 
. Page 82'.|"'* , ' - /. " * * ^ 

. • < , \ , , V / » 

Grade .8:, Manpower an(;i Eeonpmfc Educatitfnj Darkey and PowelK JiC.E.E. ' 
The fir^t function qf work to produce gpbds and ^services is so . 
importan,t arid, sc^^obylpus from the point pf view O'f society aS ^^WhoTe, 
. that we i^orne'times fail to recJognize it, / Page '1^2. ' ^ . • 

I ' " ' * • ' ^ . • y .V r ; ^ 
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PRODUCERS: PRODUCTION: SUPPLY 

1 1 

Grade 8, Manpower and Economic Education , Darcy and 



Work has 'threiB functions: " (1) to help produce goods 
(2) to satisfy certain "non-economic" needs that worikers 
beings; artd finally, (3) to earn the dollars people 
goods and services and maiataiji a standard of living 



Powell,- J.C.E.E. 
and 



services , 
have as human 
need in order' to buy 
Page 109, 



Grade 8/ Teachers Guide to Economics^: Grade 8 , Oregjo 
It was easier 
uses. 



for the. North to shift its resources f 
The South, which had specialized in cotton and 
on northern and foreign-manufactured goods, found th|e 
difficult. Page 66. 



n DEEP, 
rom peacetime to wartime 
tobacco, and depended 
^transition much more 



Grade 8, Teachers Guide to Economics: Grade 8 , Or6gbn 
Big business emerged after the Civil War and ha's played 
our economic system every since. Such businesses are 
very efficient methods of production that cannot ba 
Page 78. , . ^ ' . - 



DEEP. 

a major- role in 
sonjetimes able to use 
dised by small^er firms. 



Gracle\8, Teachers, Manual for Economic Readings for Stludents of Eighth Grade 
U.S. History , Pittsburgh DEEP. ' ^ \ / 

Economic growth is dependent upon both productive cap^ity and effective 
demand*. Page 42. 

Grade 9, E conomic Education for Washington Schqbls: ^-9, (DEEP). 
Producers bring together'the factors of production (na||tura] resources, 
labor, capital) and' produce goods and -services.* Page 

Grade .9, Economic Readings for Students of Ninth Grade ^ocial Studies , 
Pittsburgh DEEP.- . ' • ' 

Improved technology increases mari^s capacity to prodUcel The extent of t'his 
increase can b6 measured by comparing t;he amount of goods or services a single 
man produces .iri a single hour under one set of t^chnblogncal . conditions with 
the amount ^ he pj^oduces in an hour 'under;' another set of conditions! This unit' 
of measurement .is called' output per marj-rhour:. Page 24. . " ' 

Grade 9, E conqmic Themes in Upited States History : Calderwood, J.C.E.E. ' 
Government has many , economic 'roles. ^ One, is as a producer of goods and^-^ 
services'. Page ^ • . ' \ ' . ' . - 

Grade 9, Teaching a Course .in ^Perstfncil Economics: .'^Canfieltj, .J.C.t. E. ' . * 
Improvements in technology, '^such .as automation and compulerizatTon are changing 
\the' s'tructure ^of .the American .economy, 'e.g., job^opportuni ties for white- 
* coMar- workers have expanded and there is greater employment ih the production, 
of servjces.ratheV than^oods thereby changing the pattern of job opportunities^ 
••skilV requi.r^^ements', labar productivity and earnings. Page 2/\ . * . • 

,tRADE (NAT IONAL >ANb INJERNATI^ONAL) : ^ COMPARATIVE. ADVANTAGE ' - ' / ^ '* 

t • ' \ • . •* > • / • , * \ ' • ' • . * * , 

Grade Z\ Economic -Education for Washington Schools: 7-9 ,- (DEEP). , ' > 

Barriei^s^ to /trade in the form-.of tar^iffs,, quota;s, and controls on' the 
movement of people prevent the m-ost efficient use of productive resources. ' 
The market. for cdnsiimer' and producer ^opds is restrlcl^ed and.V^gdonal . ■ . 

. \specl alizati on , 'is tampered'. , ' . « * ' |! * ' • . ^ 
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• TRADE (NATIONAL AND INTERNATIONAL): COMPARATIVE ADVANTAGE 

By, scaling down these barriers, the size of the market is increased, 
leading to more specialization and mass production. Production facilities 
can be located in the best places for serving the market and acquiring 
raw materials and labor. Page 6. . * ' 

Grade 8, Economic Education for Washington Schools: 7-9, (DEEP). 
Problems of international trade and finance often affect our property 
and security. Page 18. 

Grade 8, Economic Readings for Students of Eighth Grade U.S. History , 
Pittsburgh DEEP. ^ , 

The constitution states that the Congress shall have the power... to 
regulate. .. trade with foreign nations, and among the several states. 
Page 28. . - 

Grade 8, Manpower and Economic Education , Darcy and Powell, J.C.E.E. 
There is one economic goal that is not limited to the boundaries of the 
United States itself, but spreads overseas to other countries. This is 
the goal bf international balance. .We want to maintain a strong and 
balanced relationship in our foreign trade and International payments. 
* Failure to achieve this goal not only causes serious economic problems 
at home arid abroad, but also increases tensions that threaten world 
peace. Page 62. , 

^ ' ^ . , ' • i ^ ' 

Grade 8, Teachers -Guide to Economics: Grade 8 , Oregon DEEP. 

Int^rnationaT trade increased in the 1800' s.- Alexander Hamilton and 

others, arguejd for tariffs on imported goods on the theory that this 

would encourage the growth of domestic industry. A growing deman^d 

from customers overseas led to an increased output of American goods 

anci services until it was cut off by the embargoes of the Napoleonic 

' wars. ' These restrictions l^d investors to shift their resources away 

from the shipping industry and 'into manufacturing. Page, 50. 

Grade 8, T eachers Guide to 'Economics: Grade 8 , Oregon DEEP.. , 
^ The United States has become increasingly involved in' international affairs 
Our exports have grown.. Our businesses continue to Invest in foreign 
countries, iJe have carried on major programs of ruilitary and economic 
assistance- ' Qold* has had an till important part to play In all of* these 
transactions.* In recent years gold has been'flowing .from the United 
. 'States to foreign countries^. Page 98. , • 

Gratle 9, Economic Themes in United ^States 'History : Caldert/oo^, J.C.E.E. 
^ , 'it night be- not6d that, today our natur-al resources are proving to be 
increas.ingly inadequate for, future qrov/th and tlie years ahead will not 
only require emphasis, .an the conservation of resources but also on foreign 
trade as we become more dependent on imports'. Page 7. 
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^ URBAN PROBLEMS 



Grade 8, Economic Readings for Students of Eighth Grade U.S. History, 
Pittsburgh DEEP. 

At the turn of the century, signs of rapid industrialization and economic 
growth could be seen on all sides. Yet poverty was still very much a part 
of the American picture. Page 63. . . 

Gtade 8, Teaching a Course in Personal Economics ; Canfield, J.C.E.E. 
Workers often lose their jobs. For example, if consumers decide to buy 
fewer automobiles, some assembly line workers in the automobile factpri'es 
may lose their jobs. Automatic, billing machines are introduced and some 
office workers lose their jobs. Some workers lack industrial discipline 
and the employers fire them and look for more efficient workers. Page 24. 
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